
 
 
 
June 25, 2001 
 
 
ADVICE 2130-E 
(Pacific Gas and Electric Company ID U 39 E) 
 
 
Public Utilities Commission of the State of California 
 
 
Subject: Transition Revenue Account (TRA), Transition Cost Balancing 

Account (TCBA) and Generation Memorandum Accounts (GMAs) 
(Decision 01-03-082) 

 
Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to its 
electric tariffs and reports restating the TRA, TCBA, and GMAs pursuant to Decision 
(D.) 01-03-082.1  The affected tariff sheets are listed on the enclosed Attachment I. 
 
Purpose 
 
This filing is made in compliance with Ordering Paragraph 8 of D. 01-03-082, which 
requires PG&E to: (1) revise its current regulatory accounting mechanisms as 
necessary to reflect a new balancing account and other adopted accounting changes, 
and (2) file reports that restate the TRA, TCBA and GMAs. 
 
PG&E is submitting revisions to the following electric preliminary statements to reflect 
these necessary accounting changes: 
 

- Transition Revenue Account (TRA), Preliminary Statement Part N; 
- Transition Cost Balancing Account (TCBA), Preliminary Statement Part AV; 
- Must-Run Fossil Plant Memorandum Account, Preliminary Statement AX; 
- Non-Must-Run Fossil Plant Memorandum Account, Preliminary Statement AY; 
- Non-Must-Run Hydroelectric Memorandum Account, Preliminary Statement 

AZ2; and 

                                                 
1  Pursuant to a stipulation between PG&E and the CPUC in the U.S. Bankruptcy Court, PG&E’s 

deadline for complying with Ordering Paragraphs 7 and 8 of D.01-03-082 was extended to June 
25, 2001.  PG&E reserves all legal rights to challenge the decisions or statutes under which it 
has been required to make this advice filing, and nothing in this advice filing constitutes a waiver 
of such rights.  Also, PG&E reserves any additional legal rights to challenge the requirement to 
make this advice filing by reason of its status as a debtor under Chapter 11 of the Bankruptcy 
Code, and nothing in this advice filing constitutes a waiver of such rights. 
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- Must-Run Hydroelectric Plant Memorandum Account, Preliminary Statement 
BE2. 

 
As discussed further below, the attached tariffs (Attachment I) are on a prospective 
basis and shall become effective on the same date that the Commission adopts 
PG&E’s Advice 2096-E establishing the new Procurement Surcharge Balancing 
Account (PSBA), electric Preliminary Statement Part AI, pursuant to Ordering 
Paragraph 2 of D. 01-03-082.  As a reference, PG&E is including a copy of PG&E’s 
Advice 2096-E, which was filed on April 2 (Attachment II). 
 
Background 
 
In Ordering Paragraph 7 of D. 01-03-082, the Commission modified the accounting 
rules both retroactively and prospectively to require that the TRA balance, whether 
overcollected or undercollected, be transferred to the TCBA on a monthly basis.  
Transferring the TRA undercollection to the TCBA reduces revenues previously 
available in the TCBA to recover transition costs, and therefore affects the amount of 
transition cost recovery achieved to date. 
 
The Commission also modified the retrospective and prospective accounting 
treatment of the GMA balances.  In D. 01-01-018, the Commission ordered the 
utilities to reverse any transfers that were made from the GMAs to the TCBA as of 
December 31, 2000.  In D. 01-03-082, the Commission required PG&E, on a monthly 
basis, to transfer any overcollected GMA balances to the TRA.  Prior to D. 01-03-
082, overcollected GMA balances were transferred to the TCBA at the end of each 
year.   
 
Finally, the Commission instituted a rate increase and new balancing account to track 
the three-cent surcharge adopted in D. 01-03-082.  On April 2, 2001, PG&E filed 
Advice 2096-E to create the Procurement Surcharge Balancing Account (PSBA). 
The tariff changes outlined here also include accounting changes necessitated by the 
PSBA. 
 
Restatement Reports 
 
The attached restatement report (Attachment III) reflects revised balances in the TRA, 
TCBA and GMAs, based on applying the accounting changes adopted in D. 01-03-
082 retroactively to the period from January 1, 1998, through April 30, 20013.  

                                                                                                                                                    
2  Since PG&E had sold its geothermal facilities in 1999, PG&E is renaming these accounts to 

remove the reference “Geothermal.” 
3   These accounts are restated only pursuant to the Commission’s directives in D. 01-03-082 and it 

is PG&E’s position that the restated balances do not accurately reflect the net costs and 
revenues from PG&E’s wholesale electricity procurement and transmission, and retail electricity 
sales. 



Advice 2130-E - 3 - June 25, 2001 
 

- 3 -  

Beginning April 19984, aggregate overcollected balances from the GMAs were 
transferred to the TRA on a monthly basis.  This aggregate GMA balance was 
calculated by netting the four GMA account balances (Must-Run Fossil, Non-Must-Run 
Fossil, Must-Run Hydroelectric/Geothermal, and Non-Must-Run 
Hydroelectric/Geothermal) at the end of each month. 
 
The TRA balances, whether over- or undercollected, were transferred to the TCBA 
each month and recorded in the CTC Revenue Section of the TCBA. 
 
Prospective Tariff Changes: 
 
The TRA, TCBA, and GMAs are revised to reflect the requirements discussed in 
Ordering Paragraphs 1 and 2 of D. 01-03-082.  In D. 01-03-082, the Commission 
granted an electric rate increase of three-cents per kilowatt-hour (kWh) and made the 
one-cent per kWh surcharge implemented pursuant to D. 01-01-018 on January 4, 
2001, permanent.  The Commission also required that the revenues from the rate 
increases be applied only to electric power purchases incurred after the effective 
date of the order. 
 
On April 2, 2001, PG&E filed Advice 2096-E to establish the new PSBA which, 
among other things, records the costs of power purchases incurred beginning March 
27, 2001.  Many of these purchase power costs are currently recorded in either the 
TRA or the TCBA.  The attached TRA and TCBA preliminary statements are revised 
to remove entries associated with electric purchase power costs from these 
accounts.  These tariff revisions should become effective concurrently with the PSBA.   
 
In addition, PG&E proposes that any undercollection remaining in the TCBA as of 
December 31, 2001, net of those costs eligible for recovery in the Post 2001-Eligible 
Costs Section of the TCBA, be amortized and recoverable in Post 2001-rates over a 
ten-year period.  
 
Finally, the recovery of retained generation costs is unresolved.  The GMAs were 
established by D. 97-06-060 and D. 97-11-074 to recover on-going operating costs 
and capital-related revenue requirements through market revenues.  With the 
elimination of the Power Exchange market in January 2001, recovering these costs 
through market revenues is no longer feasible.  The GMAs no longer have a source of 
revenue sufficient to recover the costs of PG&E’s retained fossil and hydroelectric 
generation.  By requiring undercollected balances to remain in the GMAs in D. 01-03-
082, the Commission has eliminated any recovery mechanism for these costs.  In D. 
01-01-061, the Commission committed to authorize a new revenue requirement for 
utility retained generation effective January 1, 2001.   On June 15, 2001, the Chief 
Administrative Law Judge issued a ruling requiring that the utilities file their proposed 

                                                 
4  Entries were recorded in the GMAs beginning April 1, 1998, which was the start date of the 

operation of the Power Exchange and Independent System Operator. 
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retained generation revenue requirements in the RSP dockets. On June 20, 2001, 
PG&E filed its proposed Retained Generation Ratemaking (RGR) revenue 
requirement in the RSP docket.  PG&E’s RGR filing will allow for recovery of the 
unrecovered GMA costs.  PG&E will make changes to its tariffs as necessary based 
on the final Commission decision issued in the retained generation phase of that 
proceeding. 
 
Effective Date 
 
PG&E requests that this advice letter becomes effective on the date the Commission 
adopts the PSBA proposed in Advice 2096-E. 
 
Protests 
 
Anyone wishing to protest this advice letter may do so by sending a letter within 
twenty (20) days after the date of this filing.  Protests should be mailed to: 
 

IMC Branch Chief 
Energy Division 
California Public Utilities Commission 
505 Van Ness Avenue, Room 4002 
San Francisco, California  94102 
Facsimile: (415) 703-2200 

 
Copies should also be mailed to the attention of the Director, Energy Division, and to 
Jerry Royer of the Energy Division at the address above.  It is also requested that a 
copy of the protest should be sent via postal mail and facsimile to Pacific Gas and 
Electric Company on the same date it is mailed or delivered to the Commission at 
the address shown below. 
 
 
 

Pacific Gas and Electric Company 
Attention: Les Guliasi 
Director, Regulatory Relations 
77 Beale Street, Mail Code B10C 
P.O. Box 770000 
San Francisco, California 94177 
Facsimile:  (415) 973-7226 

 
The protest shall set forth the grounds upon which it is based, and shall be submitted 
expeditiously.  There is no restriction on who may file a protest. 
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Notice 
 
In accordance with Section III, Paragraph G, of General Order 96-A, a copy of this 
advice letter is being sent electronically and via U.S. mail to parties shown on the 
attached list and the service list for A. 00-11-056.  Address changes should be 
directed to Nelia Avendano at (415) 973-3529.  Advice letter filings can also be 
accessed electronically at: 
 

http://www.pge.com/customer_services/business/tariffs/ 
 
 
 
 
Vice President - Regulatory Relations 
 
 
 
 
 
 
Attachments 
 
 
cc: Service List – A. 00-11-056 
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N. TRANSITION REVENUE ACCOUNT (TRA) 

1. PURPOSE:  The purpose of the Transition Revenue Account (TRA) is to match the amount of 
billed revenues, excluding the procurement surcharge revenues as defined in the Procurement 
Surcharge Balancing Account (PSBA) and Schedule E-EPS, against the amount of the separated 
revenue requirement and Commission-approved obligations.  This matching process facilitates 
determination of billed Competition Transition Charge (CTC) revenues, which will be transferred 
to the Transition Cost Balancing Account (TCBA).  Separated revenue requirement consists of 
transmission, distribution, public purpose programs, and nuclear decommissioning.  
Commission-approved obligations consist of Independent System Operator (ISO) charges, 
Power Exchange charges incurred prior to January 4, 2001, and Diablo Canyon-related ICIP 
exclusions.  In addition, pursuant to Decision 99-05-031 (Finding Of Fact 6; Conclusion Of Law 
16), the costs associated with the Consumer Education Program (CEP) and the Electric 
Education Trust (EET) funded by PG&E will be recorded in the TRA.  PG&E’s costs associated 
with CEP and EET, up to the amount authorized for PG&E by the CPUC, are recorded in the TRA.  
The purpose of the TRA is also to ensure dollar-for-dollar recovery of distribution, nuclear 
decommissioning, public purpose program costs, and costs related to the CEP and EET.  In 
addition, the balance in the TRA will be transferred monthly to the TCBA pursuant to Decision 01-
03-082. The TRA will be in effect until the end of the rate freeze.   

2. APPLICABILITY:  This TRA provision applies to all bills for service under all rate schedules and 
contracts for electric service subject to the jurisdiction of the Commission, except for those 
specifically excluded by the Commission. 

3. TRA SEPARATED REVENUE REQUIREMENT AMOUNTS:  Beginning January 1, 1999, the TRA 
Separated Revenue Requirement Amounts for Distribution, Public Purpose Programs, and 
Nuclear Decommissioning shall reflect the 1999 General Rate Case (GRC) decision as adopted 
in Decision 00-02-046, and any other changes that are authorized by the Commission.   

4. REVISIONS:  The TRA Separated Revenue Requirement Amounts are revised annually on 
January 1, or as authorized by the Commission in a future Revenue Adjustment Proceeding 
(RAP).   

5. ACCOUNTING PROCEDURE:  PG&E shall maintain the TRA by making entries to this account at 
the end of each month as follows: 

a. A debit entry equal to the recorded revenue for the period from residential and small 
commercial customers from the Fixed Transition Amount (FTA) charge, as provided for in 
Decision 97-09-055 and defined in Part AS of the Preliminary Statement; 

b. A credit entry equal to the amount of total recorded CPUC jurisdictional revenue from the 
sale and/or delivery of electricity during the month, excluding the procurement surcharge 
revenues as defined in the PSBA (electric Preliminary Statement AI) and Schedule E-EPS; 

c. Prior to the date the Commission or its delegate declares to be the start date for direct 
access, a debit entry equal to the Transmission TRA Separated Revenue Amount divided by 
twelve; 

d. On and after the date the Commission or its delegate declares to be the start date for direct 
access, a debit entry equal to the Transmission TRA Separated Revenues, based upon 
rates approved by the Federal Energy Regulatory Commission (FERC); 

e. A debit entry equal to the annual applicable Distribution TRA Separated Revenue 
Requirement Amount divided by twelve; 

f. A debit entry equal to the annual applicable Nuclear Decommissioning TRA Separated 
Revenue Requirement Amount divided by twelve; 

  
(T) 
(T) 
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N. TRANSITION REVENUE ACCOUNT (TRA)  (Cont’d.)  
(L) 

5. ACCOUNTING PROCEDURE: (Cont’d.): 

g. A debit entry equal to the annual applicable Public Purpose Programs TRA Separated 
Revenue Requirement Amount divided by twelve; 

h. A debit entry equal to the amount recorded for FERC-authorized ISO charges for 
transmission support, exclusive of charges in Item d; 

i. A debit entry equal to the amount recorded for Diablo Canyon-related ICIP exclusion items 
listed in Findings of Fact 38, 39, and 40 of Decision 97-05-088; 

j. A debit entry equal to the costs associated with CEP and EET funded by PG&E, up to the 
amount authorized for PG&E by the CPUC; 

k. A debit entry equal to the recorded incentives paid to customers for avoided power 
purchases during the period between June 1, 2000, and December 31, 2000, as provided 
for under Schedule E-BID 

l. A credit entry equal to the recorded amount of revenue cycle services credits given to 
customers for revenue cycle services provided by entities other than PG&E; 

m. A credit entry equal to the amount of Shareholder Participation, as defined in Section 6 
below; 

n.  A credit entry equal to the generation memorandum accounts (electric Preliminary 
Statement Parts AX, AY, AZ, and BE) aggregate overcollected balance; and  

o.  The sum of all entries recorded in the TRA, either a credit or a debit, will be transferred to 
the TCBA (electric Preliminary Statement Part AV) on a monthly basis. 

6. SHAREHOLDER PARTICIPATION:  PG&E's shareholders bear some responsibility for economic 
risks and rewards associated with, but not limited to, Commission-approved economic 
discounts and credits to certain PG&E customers.  This section ensures that ratepayers will not 
assume shareholders' obligations. 

Shareholder Participation will be calculated monthly as the sum of the following: 

a. The actual amount of the Economic Stimulus Rate discount in accordance with 
Decision 94-12-047.  The actual amount of the discount is equal to the product of the 
number of kilowatt-hours sold to eligible customers and $0.00432. 

b. The amount of the Shareholder Participation Mechanism for the USS-POSCO Inc. 
contract approved by the Commission in Decision 94-11-023. 

c. The amount of the Shareholder Participation Mechanism for the Business Attraction 
Agreements, Business Expansion and Retention Agreements, and Cogeneration 
Deferral Agreements approved by the Commission in Decision 95-10-033. 

d. The amount of the Shareholder Participation Mechanism for Schedules E-TD, E-TDI, 
and AG-8 approved by the Commission in Decision 97-09-047.  This amount is 
subject to future recovery in rates upon the Commission’s final resolution of the issue 
of discounting policies. 

e. The amount of the Shareholder Participation Mechanism for Schedule ED, in 
accordance with Resolution E-3654. 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA)  

1. PURPOSE 

The purpose of the Transition Cost Balancing Account (TCBA) is to track all CTC revenues and CTC-
eligible generation-related costs as well as track Commission-approved costs that result from the 
implementation of Electric Industry Restructuring (EIR) and any other costs or revenues ordered by 
this Commission.  The TCBA allows PG&E to track the recovery of its current transition costs, including 
the accelerated recovery of plant balances (such that the net book value will approximate the market 
value), generation-related assets and obligations.  The TCBA consists of CTC revenues and other 
credits that will be used to recover three cost categories, identified in three sections of the TCBA:  the 
Current Costs Section, the Accelerated Costs Section, and Post 2001-Eligible Costs Section.  In 
addition, pursuant to D. 01-03-082, the balance in the Transition Revenue Account (electric Preliminary 
Statement Part N) will be transferred to the TCBA on a monthly basis. 

2. DEFINITIONS 

a. Assembly Bill (AB) 1890:  Electric industry restructuring legislation passed by the state 
legislature on August 31, 1996, and signed by the Governor of the State of California on 
September 23, 1996.  (Statutes 1996, Ch. 854, codified in a number of sections of the Public 
Utilities Code, including 330-397, 840-847, 9600-9606.) 

b. California Public Utilities Commission (CPUC or Commission):  The state agency that 
regulates the rates and services of natural gas, electric, water, steam, pipeline, sewer, 
telephone, cellular and radio telephone, and telegraph utilities as well as railroad, moving and 
privately owned bus companies. 

c. Competition Transition Charge (CTC):  A non-bypassable charge set to recover from all 
customers the uneconomic costs of PG&E’s generation-related assets and obligations, as 
defined by Public Utilities (PU) Code Sections 367, 368, 369, 375 and 376. 

d. Diablo Canyon Sunk Cost Revenue Requirement:  The revenue requirement on Diablo Canyon 
plant investments, based on a 5-year accelerated cost recovery period at a reduced return, 
beginning January 1, 1997, pursuant to Decision 97-05-088, Ordering Paragraph 2. 

e. Diablo Canyon Incremental Cost Incentive Price (ICIP):  The price set forth for each year, 
beginning January 1, 1997 and ending December 31, 2001, in Ordering Paragraph 3 of 
Decision 97-05-088 to cover the incremental cost of operating Diablo Canyon. 

f. Federal Energy Regulatory Commission (FERC):  An independent federal regulatory agency 
which administers federal laws and regulations governing energy issues, including the 
interstate sale and transportation of natural gas, interstate electric power transmission and the 
sale of electric power for resale, and the licensing of hydroelectric projects. 

g. Fixed Transition Amount (FTA):  Non-bypassable rates and other charges that are authorized by 
the CPUC Financing Order Decision 97-09-055 to recover Financed Transition Costs and the 
costs of providing, recovering, financing or refinancing the costs of issuing, servicing and 
retiring Rate Reduction Bonds (RRBs).  (PU Code Section 840(d))  

h. Financed Transition Costs:  The portion of transition costs that electric utilities will recover 
through the issuance of RRBs. 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA) (Cont’d.)  

2. DEFINITIONS (CONT’D) 

i. Fixed Transition Amount (FTA) Charge:  Component of the residential and small commercial 
customer rate which represents payment of the FTA.  The FTA charge will be cents-per-kilowatt 
hour charge based on usage. 

j. Franchise Fees and Uncollectible (FF&U) Accounts:  FF&U accounts expense shall be included at 
the rate derived from PG&E’s most recent general rate case (GRC) decision issued by the 
Commission. 

k. Independent System Operator (ISO):  A non-profit corporation organized under the Non-profit 
Public Benefit Corporation Law, which ensures efficient use and reliable operation of the 
transmission grid consistent with achievement of planning and operating reserve criteria no less 
stringent than those established by the Western Systems Coordinating Council and the North 
American Reliability Council.  (PU Code Section 345) 

l. Interest Rate:  Unless otherwise noted, the monthly interest rate equal to one-twelfth of the interest 
rate on three-month Commercial Paper for the previous month as published in the 
Federal Reserve Statistical Release, G.13.  If publication of the interest rate on three-month 
Commercial Paper is discontinued, the interest rate will be equal to one-twelfth of the previous 
month’s interest rate on Commercial Paper which most closely approximates the rate that was 
discontinued and which is published in the Federal Reserve Statistical Release, G.13, or its 
successor publication. 

m. Jurisdictional Split:  The computation used to divide the electric revenue requirement between the 
service provided to customers under FERC jurisdiction and the service provided to customers 
under the CPUC jurisdiction, as specified in PG&E’s most recent GRC decision. 

n. Preferred Policy Decision:  CPUC Decision 95-12-063 as modified by Decision 96-01-009. 

o. Rate Freeze:  Rates may not increase for any rate schedule, contract, or tariff option above the 
levels in effect on June 10, 1996.  Residential and small commercial customer rates will be 
reduced by 10 percent due to Rate Reduction Bonds.  The rate freeze shall remain in effect until 
the earlier of March 31, 2002, or the date on which the CPUC authorized costs for utility 
generation-related assets and obligations have been fully recovered.  (PU Code Sections 367, 
368)   

p. Rate Reduction Bonds (RRBs):  Bonds, notes, certificates of participation or beneficial interest, or 
other evidences of indebtedness or ownership, issued pursuant to an executed indenture or other 
agreement of a financing entity, the proceeds of which are used to provide, recover, finance or 
refinance transition costs and to acquire transition property and that are secured by or payable 
from transition property.  (PU Code Section 840(e)) 

q. Reduced Rate of Return:  The reduced rate of return for non-nuclear generating assets shall be 
based on a return on equity of 90 percent of the embedded cost of debt adopted in 
Decision 96-11-060.  For transition cost recovery purposes, PG&E’s reduced rate of return is 
7.13 percent, pursuant to Decision 97-11-074, Ordering Paragraph 12.  The reduced rate of return 
may be modified to reflect the bonus rate of return as applicable. 

r. Utility Distribution Company (UDC):  The utility company that provides distribution services and will 
continue to be regulated by the CPUC.  The distribution category includes revenue requirements 
for:  (1) all distribution plant, (2) customer access equipment at all voltages, and (3) the 
infrastructure required to provide distribution services.  The UDC will be responsible for providing 
nondiscriminatory distribution services to all customers, including direct access customers, in its 
service territory. 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA) (Cont’d.)  

3. COST RECOVERY PERIODS 

The TCBA will begin on January 1, 1998.  On December 31, 2001, the total unrecovered costs 
remaining in the Current Costs and the Accelerated Costs Sections of the TCBA, net of those costs 
eligible for recovery in the Post 2001-Eligible Costs Section as described in PU Code Sections 367, 
375, 376, and 381, will be amortized and recoverable in Post 2001-rates over a ten-year period.  CTC 
recovery throughout and beyond the rate freeze period will continue for all costs in the Post 2001-
Eligible Costs Section of the TCBA.  PG&E will seek recovery of these transition costs beyond the rate 
freeze period and beyond December 31, 2001 through the TCBA or some other mechanism, as may 
be authorized by the Commission. 

4. CTC RATES 

The TCBA does not have a rate component.  Rather, the CTC-related revenue is calculated on a 
residual basis, as described in Part N of PG&E’s Preliminary Statement (Transition Revenue Account) 
(also described in the CTC Revenue Section below), and tracked in the TCBA. 

5. REPORTING REQUIREMENTS 

Pursuant to Decision 97-11-074, Ordering Paragraph 14, PG&E shall provide for the duration of the 
transition period: 

• Monthly reports of all entries to the transition cost balancing account (TCBA), 

• Balances and returns used to develop transition cost revenue requirements, 

• The assumptions used in estimating market value,  

• The results of any actual market valuations,  

• Any changes in revenue requirements resulting from capital additions proceedings, 

• Changes in amortization schedules due to changes in market value estimates or actual market 
valuations, and 

• Any additional acceleration beyond the 48-month amortization schedule.   

These reports shall be submitted 30 days after the end of the month, to the Energy Division and 
served on the parties to the CTC proceeding (A.96-08-001, et al.).  PG&E shall provide the Energy 
Division with three hard copies of each monthly report and an electronic version (on computer disk or 
via electronic mail) which contains each report and the underlying data, in either Word, Excel, or other 
format as specified by the Energy Division, pursuant to Decision 97-11-074, Ordering Paragraph 14.   

In addition to the reporting requirements above, commencing March 31, 1998, PG&E will file with the 
CPUC an annual report showing the activity of the TCBA for the twelve months ending December 31 of 
the previous year. 

6. ACCOUNTING PROCEDURE 

The accounting procedures in the following sections will comply with the following guidelines, as 
adopted by the Commission on pages 49-51 of Decision 97-06-060, as modified by Decision 97-12-
039: 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA) (Cont’d.)  

6. ACCOUNTING PROCEDURE (CONT’D.) 

a. The recovery of certain costs that are currently incurred may be deferred.  The recovery of 
employee transition costs (as addressed in §375) may be deferred to the post 2001 period 
and recovered through December 31, 2006.1 Section 376 provides that, to the extent that 
Federal Energy Regulatory Commission (FERC) or Commission-approved recovery of the 
costs of utility-funded programs to accommodate implementation of direct access, the 
Power Exchange, and the ISO, reduces the ability of the utilities to collect generation-related 
transition costs, those generation-related costs may be collected after December 31, 2001, 
in an amount equal to the implementation costs that are not recovered from the Power 
Exchange or ISO.  Generation-related transition costs which may be displaced by the 
collection of renewable program funding (as addressed in §381(d)) may be collected 
through March 31, 2002.  Other than these exceptions, current costs should be recovered as 
incurred, as required by ratemaking principles and the accounting principle of matching 
revenues and expenses. 

b. Current costs are those cost items eligible for transition cost recovery that are incurred in 
the current period.  The definition of current costs also includes the amortization of 
depreciable assets on a straight-line basis over the 48-month amortization period.  In 
addition, regulatory assets shall be amortized ratably over a 48-month period.  The specific 
regulatory assets to which this guideline applies should be determined once Phase 2 
eligibility criteria is resolved.  The amortization of the investment-related assets should 
include a provision for associated deferred taxes and the reduced rate of return called for in 
the Preferred Policy Decision (D.95-12-063 as modified by D.96-01-009).2 To accommodate 
on-going market valuations and accelerated recovery, the utilities should recalibrate 
recovery levels for remaining months of the schedule, if necessary.  To the extent that 
revenues do not cover costs in a current period, revenues should be applied first to costs 
incurred during that period and then to scheduled amortization, including that of regulatory 
assets. 

c. To the extent that any additional headroom revenues remain and until such time as plants 
are depreciated to their anticipated market value, any additional revenues should be applied 
first to accelerate the depreciation of those transition cost assets with a high rate of return 
and in a manner which provides the greatest tax benefits.  In this way, accelerated recovery 
of transition costs will benefit shareholders and ratepayers. 

d. As assets which are currently included in rate base are amortized, rate base should be 
reduced correspondingly on a dollar-for-dollar basis, including the impact of associated 
taxes. This will ensure that the utilities are in compliance with §368(a), which requires 
among other things that transition costs be amortized such that the rate of return on 
uneconomic assets does not exceed the authorized rate of return.  

e. As a general guideline for those assets subject to market valuation, generation-related 
assets should be written down to their estimated market value, but not below, based on a 
relatively broad estimate of market value.  We will be somewhat flexible in applying this 
guideline. We recognize both PG&E’s and Edison’s concerns that public disclosure of such 
estimates could adversely affect the auction process and will address the need for 
protective orders and confidentiality as the need arises.  It is not our intent to revisit the 
market valuation process occurring in other proceedings. 
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_______________ 

1 All statutory references are to the Public Utilities Code, unless otherwise noted. 

2 We note that Decision 96-12-083 authorizes Edison to accelerate amortization for 
Palo Verde on a 60-month period (1997-2001).  Each utility’s tariffs should conform to 
specific depreciation periods that may have been adopted for the various nuclear 
facilities. 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA) (Cont’d.)  

6. ACCOUNTING PROCEDURE (CONT’D.) 

f. It is the duty of the Commission to determine what transition costs are reasonable and 
because such costs cannot be determined to be uneconomic or not until we have more 
information, we reject the utilities’ request for complete flexibility in managing their transition 
cost recovery.  We require monthly and annual reports and will institute an annual transition 
cost proceeding, separate from the Revenue Adjustment Proceeding.  In Decision 96-12-
088, we provided that authorized revenues would be established in the respective 
proceedings for various issue areas and would be consolidated in the Revenue Adjustment 
Proceeding.  In addition, to provide further clarity to this concept, we will require the utilities 
to revise their pro forma tariffs to indicate that the cost accounts and subaccounts they 
establish are not labeled as transition cost subaccounts, but are merely the sunk costs 
accounts and subaccounts.  This is important because we are establishing the sunk costs 
in Phase 2 of these proceedings, but the uneconomic portion of those costs (which is the 
portion eligible for transition cost recovery) must be established on an ongoing basis. 

g. To the extent feasible, current costs, including those categories which may be deferred, 
should be recovered before December 31, 2001.  We expect that the deferred transition 
costs should be small relative to the transition costs incurred from qualifying facility (QF) 
contracts and amortizing nuclear assets.  The Utility may not accelerate recovery of Post-
2001 Transition Costs, such as those stemming from QF contracts, unless doing so will 
not jeopardize the possibility that the rate freeze could end prior to March 31, 2002.  The 
Utility may, however, apply revenues to recover those costs associated with QF 
restructurings, renegotiations, or buy-outs which result in costs incurred during the pre-
2002 period (Decision 97-12-039, COL 2).  Restructuring implementation costs and 
employee-related transition costs may be deferred with interest at the usual 90-day 
commercial paper rate.  Generation-related transition costs which are deferred because of 
funding the programs addressed in § 381(d) shall not accrue interest. 

h. To the extent possible, the utilities should manage acceleration of assets to achieve a 
matching of revenues to current costs plus the portion of noncurrent costs that is 
accelerated, in a manner to avoid major under- or over-collections of the competition 
transition charge (CTC).  To the extent that noncurrent costs are accelerated, the utilities 
should recalibrate the remaining months of the recovery schedule to adjust the depreciation 
schedule through the end of the transition period.  To the extent that over- or under-
collections occur, interest will accrue at the usual 90-day commercial paper rate, with the 
exception of deferred generation-related transition costs displaced because of funding the 
§381(d) programs. 

i. CTC Revenue Section 

The CTC Revenue Section records all CTC monthly revenues, excluding an allowance for FF&U 
Accounts Expense, recorded from customers through electric rates, imputed revenues, and 
other credits as described below.  The CPUC jurisdictional portion of all entries shall be made 
at the end of each month as follows: 
1) A monthly credit or debit entry to transfer the monthly balance in the Transition 

Revenue Account (TRA), net of FF&U,  as defined in Part N of PG&E’s Preliminary 
Statement and authorized in Decision 01-03-082. 

2) A monthly credit entry equal to one-twelfth of the CPUC portion of the generation-
related authorized Other Operating Revenue, pursuant to PG&E’s most recent 
General Rate Case (GRC) decision. 

3) A monthly credit entry equal to the Ten Percent Rate Reduction Amount, net of FF&U, 
as provided for in Decision 97-09-055 and defined in Part AT of PG&E’s Preliminary 
Statement (Rate Reduction Bonds Memorandum Account). 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA) (Cont’d.)  

6. ACCOUNTING PROCEDURE (CONT’D.) 

i. CTC Revenue Section (Cont’d.) 

4) A monthly credit entry equal to the monthly revenue recorded from residential and 
small commercial customers from the FTA Charge, net of FF&U, as provided for in 
Decision 97-09-055 and defined in Part AS of PG&E’s Preliminary Statement (Fixed 
Transition Amount Charge). 

5) A credit entry, if applicable, at the time of final market valuation, equal to the CPUC 
portion of the following three components:  (1) market value of each plant, (2) less 
the net book value of the plant, (3) less transaction costs and other costs, that are 
authorized for recovery through the market valuation process, pursuant to 
Decision 97-11-074, FOF 21 and Decision 97-12-039, FOF 3. 

6) A credit entry equal to the aggregate estimated market value of non-nuclear 
generation assets, less the book value of these assets, per Decisions 00-02-048 
and 00-06-004. 

7) A one-time entry to transfer any credit balance in the Generation Asset Balancing 
Account, as defined in Preliminary Statement Part AL, upon final market valuation. 

8) A monthly credit entry equal to the monthly CTC revenue, net of FF&U, recorded from 
Departing Load customers, beginning January 1, 1998. 

9) A monthly credit entry equal to the CPUC portion of the gross revenue recorded from 
the sale of air emission credits or allowances (e.g. sulfur dioxide allowances), less 
reasonably incurred sales costs not already recovered in rates, pursuant to 
Decision 97-11-074, COL 25, 27. 

10) A credit or debit entry equal to the CPUC portion of the net of tax proceeds from the 
sales of real property authorized by the Commission to be recorded to the TCBA. 

11) A credit entry equal to the CPUC portion of the credit balance, net of FF&U, in the 
Generating Facility Operations and Maintenance (GFOM) Account as defined in 
Part BG of PG&E’s Preliminary Statement at the time of the conclusion of the last 
Operations and Maintenance Agreement for divested plants, pursuant to 
Decisions 97-06-060, 97-09-046 and 97-11-030. 

12) If applicable, a monthly debit entry equal to interest on the average balance at a rate 
as defined in Section 2.l.  

j. Current Costs Section 

The purpose of the Current Costs Section is to record the costs associated with PG&E’s 
generation plant, generation-related assets and obligations, as well as current costs of 
generation.  The Current Costs Section consists of two subaccounts:  the Currently Incurred 
Costs Subaccount and the Scheduled Amortization Subaccount.  The CPUC jurisdictional 
portion of all entries shall be made at the end of each month as follows: 

1) Currently Incurred Costs Subaccount 

The Currently Incurred Costs Subaccount records costs that PG&E incurs in the 
current period.  Pursuant to Decision 97-06-060 (FOF 19, 20), these costs will be 
recovered prior to recorded costs in the Scheduled Amortization Subaccount. 

a) Diablo Canyon Entries 

The FF&U and FERC jurisdiction should be removed, as applicable, from 
the following entries: 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA) (Cont’d.)  

6. ACCOUNTING PROCEDURE (CONT’D.) 

j. Current Costs Section (Cont’d.) 

1) Currently Incurred Costs Subaccount (Cont’d.) 

a) Diablo Canyon Entries (Cont’d.) 

(1) A monthly debit entry equal to the authorized amount for recovery of the 
costs of operating the Diablo Canyon Nuclear Power Plant based on the 
ICIP in effect as set forth in Decision 97-05-088.  Pursuant to 
Decision 95-12-063 and confirmed by Resolution E-3508, Diablo Canyon 
net generation will be scheduled on a “must-take” basis. 

(2) A one-time debit entry on January 1, 1998, to transfer the end-of-year 
1997 balance in the Diablo Canyon Property Tax Balancing Account 
(DCPTBA) and debit entries on January 1 of each year following to 
transfer the end-of-year balances on December 31, 1998, 
December 31, 1999, December 31, 2000 and December 31, 2001 in 
the DCPTBA, pursuant to Resolution E-3508. 

(3) A monthly credit entry equal to the ISO revenues earned by Diablo Canyon 
for services rendered to the ISO during the month, pursuant to 
Decision 97-11-074, COL 30. 

(4) A monthly credit entry equal to the ISO revenues earned by Diablo Canyon 
for the sale of ancillary services. 

b) Qualifying Facilities (QF) Entries 

(1) BRPU Costs 

A monthly debit entry equal to PG&E’s recorded BRPU settlement 
costs.  These costs, as described in Advice 1642-E, are associated 
with contracts approved by the Commission to settle issues 
associated with the BRPU. 

(2) Qualifying Facilities Shareholder Savings (QFSS) 

These shareholder savings are described in Advice 1642-E, as 
revised in Advice 1887-E. 

(a) A monthly debit entry, at the time the restructured contract is 
signed, equal to ten percent of the total net-present-value of the 
ratepayer benefits from a restructured QF contract. 

(b) A monthly debit or credit entry upon Commission approval of a 
restructured contract to true-up for any difference between the 
initial net present value, and the final Commission-approved net 
present value of the restructured QF contract and to adjust the 
interest computation for the effect of the true-up. 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA) (Cont’d.)  

6. ACCOUNTING PROCEDURE (CONT’D.) 

j. Current Costs Section (Cont’d.) 

1) Currently Incurred Costs Subaccount (Cont’d.) 

c) Transfer of Cost Entries 

If applicable, a one-time credit on December 31, 2001, to transfer the 
balance in this Currently Incurred Costs Subaccount to subaccounts in the 
Post 2001-Eligible Costs Section. 

Revenues will first be used to recover costs in the Currently Incurred Costs 
Subaccount described above.  If a credit balance exists after all costs in the 
Currently Incurred Costs Subaccount have been recovered, revenue will be 
used to recover costs in the Scheduled Amortization Subaccount described 
below.  

2) Scheduled Amortization Subaccount 

PU Code Section 367 allows PG&E to accelerate recovery of the above-market portion 
of generation plants, regulatory assets and other fixed obligations.  Pursuant to 
Decision 97-06-060, COL 13, and 14, the following debits reflect the amortization of 
the above-market portion of PG&E’s generation plant, generation-related obligations, 
and generation-related assets as of January 1, 1998, amortized on a straight-line 
basis, beginning January 1, 1998, over the remaining number of months until 
December 31, 2001.  The above-market portion of PG&E’s generation plant is based 
on an estimate of the market value of the plant, with the amortization schedule set so 
that the net book value of the plant will approach the estimated market value, pursuant 
to Decision 97-06-060, FOF 22.  If actual market valuation of CTC-eligible costs 
occurs, or estimates of market valuation change, or net book value changes, or costs 
are further accelerated in the Accelerated Costs Section, the depreciation schedule 
and amounts will be adjusted accordingly.  In this case, new estimates of the 
unrecovered above-market costs will be determined, and amortization of this amount 
will be scheduled over the number of months remaining until December 31, 2001. 

a) Regulatory Asset and Balancing/Memorandum Account Entries 

(1) A monthly debit entry equal to the CPUC portion of the total generation-
related regulatory asset revenue requirement as of January 1, 1998, divided 
by the number of remaining months until December 31, 2001, pursuant to 
Decision 97-11-074, COL 5 and Decision 97-12-039, COL 3.  This entry 
includes the costs associated with Humboldt Decommissioning and 
Decontamination, generation-related portions of long-term disability, 
postretirement benefits other than pensions (PBOPs), pension transition 
obligations, the FAS 109 regulatory asset, and WAPA. 

(2) A monthly debit entry equal to the month-end balance in the Helms 
Adjustment Account (after the application of interest for the month), divided 
by the number of months remaining until December 31, 2001. 

(3) A monthly debit entry equal to the generation-related portion of month-end 
balance in the Hazardous Substance Mechanism Account (after the 
application of interest for the month), divided by the number of months 
remaining until December 31, 2001. 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA)  (Cont’d.)  

6. ACCOUNTING PROCEDURE (CONT’D.) 

j. Current Costs Section (Cont’d.) 

2) Scheduled Amortization Subaccount (Cont’d.) 

a) Regulatory Asset and Balancing/Memorandum Account Entries (Cont’d.) 

(4) A one-time debit entry to transfer the balance in the Transition Cost Audit 
Memorandum Account (TCAMA) once an audit report is completed, as 
described in electric Preliminary Statement Part AD. 

b) Diablo Canyon Entry 

A monthly debit entry equal to one-twelfth of the Annual Diablo Canyon Sunk 
Cost Revenue Requirement, pursuant to Decision 97-05-088.  

c) Fossil Entries 

(1) For those fossil plants with an estimated market value less than their net 
book value, a monthly debit entry equal to the monthly fossil sunk cost 
revenue requirement, net of FF&U, based on the amortization of the 
estimated above-market cost of the plants over the number of months 
remaining until December 31, 2001, pursuant to Decision 97-06-060, COL 
7, 8, 13, Decision 97-11-074, and Decision 97-12-039.  The fossil sunk cost 
revenue requirement includes depreciation expense, a return on rate base, 
and related taxes. 

(2) For those fossil plants with an estimated market value greater than or equal 
to their net book value, a monthly debit entry equal to the CPUC portion of 
the monthly fossil sunk cost revenue requirement, net of FF&U, which 
includes depreciation expense, a return on rate base, and related taxes.  
The depreciation expense for those plants is based on Commission 
approved depreciation rates.   

d) Non-Nuclear Decommissioning Entry 

(1) A monthly debit entry equal to the forecast fossil environmental 
decommissioning costs currently authorized (based on Decision 95-12-055 
as modified by market-valuation decisions), net of any monies already 
accrued for such decommissioning, divided by the number of months 
remaining until December 31, 2001.   

(2) A monthly debit entry equal to the fossil non-environmental 
decommissioning monthly amount based on Decision 95-12-055, 
(Decision 97-11-074).   

(3) The environmental fossil decommissioning amounts will be recalculated 
and the monthly debit entry recalculated at the time of market valuation of 
each non-nuclear generating plant. 

(4) The non-environmental fossil decommissioning monthly amount, as 
described above, will be reduced at the time of market valuation by the 
portion of the monthly amount associated with the plant being market 
valued. 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA)  (Cont’d.)  

6. ACCOUNTING PROCEDURE (Cont’d.) 

j. Current Costs Section (Cont’d.) 

2) Scheduled Amortization Subaccount (Cont’d.) 

e) Must-Run Hydroelectric Entries 

For those must-run conventional hydroelectric plants and Helms with an 
estimated market value less than their net book value, a monthly debit entry 
equal to the incremental revenue requirement associated with the 
accelerated depreciation of the capital-related revenue requirement, net of 
FF&U.  Any acceleration of the capital-related revenue requirement, beyond 
that amount based on current depreciation rates, will be recorded in this 
item.  The accelerated capital-related revenue requirement will be based on 
the amortization of the estimated above-market cost of the plants over the 
number of months remaining until December 31, 2001.  The capital-related 
revenue requirement includes depreciation expense, a return on rate base, 
decommissioning expense, and related taxes, pursuant to 
Decision 97-06-060, COL 7,8,13, Decision 97-11-074, FOF 84, and 
Decision 97-12-096. 

f) Non-Must-Run Hydroelectric Entries 

The following entries will be recorded by generation type (conventional 
hydroelectric plants and Helms).   

(1) For those non-must-run hydroelectric plants with an estimated market value 
less than their net book value, on an aggregate basis, a monthly debit entry 
equal to the incremental revenue requirement associated with the 
accelerated depreciation of the capital-related revenue requirement, net of 
FF&U.  Any acceleration of the capital-related revenue requirement, beyond 
that amount based on current depreciation rates, will be recorded in this 
item.  The accelerated capital-related revenue requirement will be based on 
the amortization of the estimated above-market cost of the plants over the 
number of months remaining until December 31, 2001.  The capital-related 
revenue requirement includes depreciation expense, a return on rate base, 
decommissioning expense, and related taxes, pursuant to Decision 97-06-
060, COL 7,8,13, Decision 97-11-074, FOF 84, and Decision 97-12-096. 

(2) A monthly debit entry equal to the capital-related revenue requirement, net of 
FF&U, which includes depreciation expense, a return on rate base, 
decommissioning expense, and related taxes.  The depreciation expense 
for these plants is based on Commission approved depreciation rates.  
(Decision 97-11-074 and Decision 97-12-096) 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA)  (Cont’d.)  

6. ACCOUNTING PROCEDURE (CONT’D.) 

j. Current Costs Section (Cont’d.) 

2) Scheduled Amortization Subaccount (Cont’d.) 

g) Interest Entry 

If applicable, after revenue has been applied, a monthly debit entry equal to 
interest on the average balance in the Current Costs Section, pursuant to 
Decision 97-11-074, to the extent the net balance is undercollected, at a 
rate as defined in Section 2.l. 

h) Transfer of Costs Entry 

If applicable, a one-time credit on December 31, 2001 to transfer the 
balance in this Scheduled Amortization subaccount to subaccounts in the 
Post 2001-Eligible Costs Section. 

Pursuant to Decision 97-06-060, FOF 19, 20, and 23, if a credit balance 
exists after all costs in the Current Costs Section are recovered, revenue 
may be used to recover accelerated costs in the Accelerated Costs Section 
described below. 

k. Accelerated Costs Section 

Pursuant to Decision 97-06-060, FOF 19, 20, 21, and 22, if a credit balance remains after costs 
in the Current Costs Section are recovered, available revenues may be used to further 
accelerate costs until generation plants, generation-related regulatory assets, and other 
generation-related obligations are depreciated to their estimated market value.  The priority of 
recovery will be those assets which earn the highest return and allow for the greatest tax 
benefits to ratepayers pursuant to Decision 97-06-060, FOF 5, 6, and COL 13.  To the extent 
costs are accelerated faster than the 48-month amortization schedule established in the 
Current Costs Section, the debit amounts to the Scheduled Amortization Subaccount will need 
to be recalculated.  The CPUC jurisdictional portion of all the following entries, net of FF&U, 
may be made to this account: 

1) Diablo Entry 

A debit entry to record the revenue requirement associated with the accelerated 
recovery of the Diablo Canyon Sunk Cost Revenue Requirement. 

2) Regulatory Asset Entry 

A debit entry to record the revenue requirement associated with accelerated recovery of 
the generation-related regulatory assets. 

3) Fossil Entry 

A debit entry to record the revenue requirement associated with the accelerated 
recovery of the uneconomic portion the fossil sunk cost. 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA)  (Cont'd.)  

6. ACCOUNTING PROCEDURE (CONT’D.) 

k. Accelerated Costs Section (Cont’d.) 

4) Non-Nuclear Decommissioning Entry 

A debit entry to record the revenue requirements associated with accelerated recovery 
of fossil decommissioning costs. 

5) Must-Run and Non-Must-Run Hydroelectric Entries 

A debit entry to record the revenue requirement associated with the acceleration of 
recovery of the uneconomic portion of must-run and non-must-run hydroelectric plant 
sunk costs. 

6) Nuclear Decommissioning 

A debit entry to record the revenue requirement associated with the accelerated 
recovery of the future costs of the nuclear decommissioning. 

7) Interest Entry 

If applicable, after revenue has been applied, a monthly debit entry equal to interest on 
the average balance in the Accelerated Costs Section,  to the extent the net balance is 
undercollected, at a rate as defined in Section 2.l. 

8) Transfer of Costs Entry 

Any debit balance remaining in the Current Costs and the Accelerated Costs Sections 
as of December 31, 2001, net of those costs eligible for recovery in the Post 2001-
Eligible Costs Section as described below, will be amortized and recoverable in the 
Post-2001 rates over a ten-year period. 

l. Post 2001-Eligible Costs Section 

The Post 2001-Eligible Costs Section records costs that are eligible for recovery after the rate 
freeze period or December 31, 2001 (whichever is earlier).  To the extent the rate freeze ends 
before December 31, 2001, costs in this section are recoverable before December 31, 2001.  
This account includes, but is not limited to, employee transition costs that are incurred by PG&E 
during the rate freeze period, as specified by Decision 97-06-060 FOF 24 and COL 4.  
Additionally, this account includes generation-related transition costs incurred during the rate 
freeze period before January 1, 2002 whose recovery may be extended until March 31, 2002, as 
specified by PU Code Sections 367(a) and 381(d) and Decision 97-06-060, FOF 24 and COL 6.  
The costs listed in this account are subject to different recovery ending dates, as specified in 
PU Code Sections 367(a), 376, and 381(d), depending on the specific cost.  This account also 
includes the cost of renewables programs funded by PG&E after 2001, up to the limits 
designated in PU Code Section 381 and Decision 97-06-060, FOF 24 and COL 5, 
Decision 97-02-014, and Decision 97-11-022, FOF 5. 

The CPUC jurisdictional portion of all entries, net of FF&U, shall be made at the end of each 
month as follows: 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA)  (Cont'd.)  

6. ACCOUNTING PROCEDURE (CONT’D.) 
l. Post 2001-Eligible Costs Section (Cont’d.) 

1) Additional Renewables Program Funding Costs Subaccount 
a) A debit entry, as appropriate, equal to the funding of renewables program costs 

that PG&E incurs after December 31, 2001, not to exceed PG&E’s portion of the 
$75 million, identified in Section 381, AB 1890, in order to ensure that the full 
amount of dollars for renewables programs is funded as specified in AB 1890, 
Section 381 and pursuant to Decision 97-06-060, FOF 24 and COL 5 and 
Decision 97-11-022, FOF 5.  Pursuant to Decision 97-06-060, FOF 24 and COL 
5, the rate freeze may continue until March 31, 2002 in order to recover the costs 
in this subaccount. 

b) If applicable, after revenue has been applied, a monthly debit entry equal to 
interest on the average balance of this subaccount to the extent the balance is 
undercollected, at a rate as defined in Section 2.l. 

2) Displaced Transition Cost Recovery Subaccounts 
At the end of 2001, if any balances remain in either the Current Costs Section or the 
Accelerated Costs Section, these costs will be transferred to one or more of the 
following three subaccounts, subject to the monetary and non-monetary limits as 
specified in PU Code Sections 367(a)(5), 381(d), and 376, Decision 97-06-060, 
FOF 24 and COL 5 for each of the three cost categories.  The rate freeze may be 
extended beyond December 31, 2001, to recover these costs.  Revenue collected 
through the extension of the rate freeze after December 31, 2001, must first be applied 
to the Additional Renewables Program Funding Costs Subaccount as described 
above.  After these costs are recovered, revenue may be applied to the Irrigation 
District Exemptions Subaccount.  After these costs are recovered, revenue will be 
applied to the Renewables Program Costs Subaccount. 
a) Irrigation District Exemptions Subaccount 

1) One-time debit entries equal to the amount of generation-related transition 
costs, including interest, that remain unrecovered on December 31, 2001, if 
any, due to irrigation district exemptions.  Pursuant to Decision 97-06-060, 
FOF 38 and COL 5, 19, 24, 25, and 26 the amount of principal costs to be 
debited is limited to $50 million, as designated in PU Code Section 367 
(a)(5).  The costs to be included are those costs from the Current Costs 
Section and/or the Accelerated Costs Section that remain unrecovered as of 
December 31, 2001.  The transfer of remaining costs will be accomplished 
by making one-time credits to the Current Costs and/or the Accelerated 
Costs Sections and debiting this subaccount by an equivalent amount.  The 
rate freeze may continue until March 31, 2002 to recover the costs in this 
subaccount, consistent with the provisions of the Firewall Mechanism 
described in Item 7 below. 

2) If applicable, after revenue has been applied, a monthly debit entry equal to 
interest on the average balance of this subaccount to the extent the balance 
is undercollected, at a rate as defined in Section 2.l. 

b) Renewables Program Costs Subaccount 
1) One-time debit entries equal to the amount of generation-related transition 

costs, including interest, that remain unrecovered on December 31, 2001, if 
any, due to the recovery, during the period between January 1, 1998 and 
December 31, 2001, of costs of renewables programs.  The amount of 
principal costs debited to this subaccount will not exceed the December 31, 
2001 balance in the PU Code Section 381(d) Renewable program Costs 
Tracking Account, as designated by PU Code Section 381(d) and 
Decision 97-06-060, FOF 24 and COL 5, and 6.  The costs to be included 
are those transition costs from the Current Costs Section and/or the 
Accelerated Costs Section that remain unrecovered as of December 31, 
2001.   
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA)  (Cont'd.)  

6. ACCOUNTING PROCEDURE (CONT’D.) 
6.l. Post 2001-Eligible Costs Section (Cont’d.) 

2) Displaced Transition Cost Recovery Subaccounts (Cont’d.) 
b) Renewables Program Costs Subaccount (Cont’d.) 

1) On January 1, 2002, the transfer of remaining costs will be accomplished by 
making one-time credits to one or more of the subaccounts within the 
Current Costs and/or the Accelerated Costs Sections and one-time debits to 
this subaccount by an equivalent amount.  Pursuant to Decision 97-06-060, 
and FOF 24 and COL 5, and 6, the rate freeze may continue until March 31, 
2002 in order to recover the costs in this subaccount. 

2) A one-time credit equal to the amount of interest earned on the displaced 
transition costs in this subaccount during the transition period.  This credit 
is meant to remove any interest that has been applied to transition costs 
that are displaced due to the recovery of the renewables program costs. 

c) Restructuring Implementation Costs Subaccount 
1) One-time debit entries on January 1, 2002 equal to the amount of 

generation-related transition costs, including interest, that remain 
unrecovered on December 31, 2001, if any, due to the recovery, during the 
period between January 1, 1998 and December 31, 2001, of the 
restructuring implementation costs that are tracked in the PU Code 
Section 376 Restructuring Implementation Tracking Account.  The amount 
of principal costs to be debited to this account will not exceed $95 million, 
pursuant to Decision 99-05-031.  The costs to be included are those 
transition costs from the Current Costs Section and/or the Accelerated 
Costs Section that remain unrecovered as of December 31, 2001.   
On January 1, 2002, the transfer of remaining costs will be accomplished by 
making one-time credits to one or more of the subaccounts within the 
Current Costs and/or the Accelerated Costs Sections and debiting this 
subaccount by an equivalent amount.  Recovery of these costs will continue 
beyond 2001 until these costs are fully recovered. 

2) If applicable, after revenue has been applied, a monthly debit entry equal to 
interest on the average balance of this subaccount to the extent the balance 
is undercollected at a rate as defined in Section 2.l. 

3) Employee Transition Costs Subaccount 
a. Employee Transition Costs 

These employee-related transition costs are described in Advice 1642-E. 
A debit entry, as appropriate, equal to PG&E’s recorded employee transition 
costs for utility personnel affected by electric industry restructuring.  These costs 
may be recovered until December 31, 2006, pursuant to Decision 97-06-060, 
FOF 4, 24, COL 4, and 17.  

b. If applicable, after revenue has been applied, a monthly debit entry equal to 
interest on the average balance of this subaccount to the extent the balance is 
undercollected at a rate as defined in Section 2.l. 

4) Qualifying Facility Shareholder Savings (QFSS) 
a. A debit entry, at the time the restructured contract is signed, equal to ten percent 

of the total net present value of the ratepayer benefi ts from a restructured QF 
contract. 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA)  (Cont'd.)  

6. ACCOUNTING PROCEDURE (CONT’D.) 

l. Post 2001-Eligible Costs Section (Cont’d.) 

b. A debit or credit entry upon Commission approval of a restructured contract to true-
up for any difference between the initial net present value, and the final 
Commission-approved net present value of the restructured QF contract and to 
adjust the interest computation for the effect of the true-up benefits. 

c. If applicable, after revenue has been applied, a monthly debit entry equal to 
interest on the average balance of this subaccount to the extent the balance is 
undercollected at a rate as defined in Section 2.l. 

5) Interest 

If a net credit balance remains in the TCBA after all costs have been recovered, a credit 
entry equal to interest on the average balance in the TCBA will be recorded at a rate as 
defined in Section 2.l. 

The costs in these subaccounts have various amortization periods.  PG&E will revise 
these tariff provisions accordingly after the rate freeze period. 

7. FIREWALL MECHANISM 

PU Code Section 330(v)(2) and Decision 97-06-060, FOF 38, COL 24, and 25 requires that a “firewall” 
be created to ensure that the two customer groups (combined residential and small commercial 
classes versus remaining large customer classes) pay only for their own CTC exemptions.  The 
Competition Transition Charge Exemptions Memorandum Account (CTCEMA) as approved by 
Decision 96-12-077 records the CTC costs that would have been recovered if not for exemptions.  In a 
separate tracking mechanism, PG&E will impute the amount of CTC exempted revenues into the 
TCBA.  For tracking purposes only, the amounts of the exempted revenues will be “credited” as 
imputed revenues into the CTC Revenue Section as though PG&E had actually received CTC revenue 
from exempted customers.  Based on the sum of actual CTC revenues, and the imputed exempt CTC 
revenues, the balances in all the CTC cost accounts may reach zero at some time during the transition 
period.  This determines the point in which all CTC-eligible costs would have been recovered, had 
there not been exemptions.  In reality, the amount of CTC-eligible costs that actually remain to be 
recovered in the actual CTC Cost Accounts is equal to the amount of exemptions that have occurred.  
These remaining costs will be recovered by further extending the rate freeze.  However, CTC collection 
would only continue for a particular customer category to pay off the amount of CTC exemptions that 
are recorded in the CTCEMA for a particular customer group.  After that, the rate freeze for that 
customer group would end. 

Extension of the rate freeze to recover the costs associated with the above-mentioned exemptions is 
subject to an end date of December 31, 2001, with the exception of exemptions for irrigation districts.  
If transition costs have not been fully recovered by the end of 2001, the rate freeze may continue until 
March 31, 2002 to pay for CTC exemptions, up to the $50 million associated with irrigation district 
exemptions.  In this case, the rate freeze would continue for CTC collection for exemptions related to 
irrigation districts until either that class’ portion of exemptions due to irrigation districts is paid (as 
recorded in the CTCEMA), the $50 million limit is reached, or until March 31, 2002.  If all irrigation 
district exemption-related costs are recovered or the $50 million limit is reached before March 31, 
2002, the rate freeze would then continue to recover the displaced transition costs associated with 
renewables program costs until all the costs are recovered, or until March 31, 2002. 
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AX. MUST-RUN FOSSIL PLANT MEMORANDUM ACCOUNT 

1. PURPOSE 

Pursuant to Decision 97-11-074, FOF 11 and OP 2, the purpose of the Must-Run Fossil Plant 
Memorandum Account is to record the operating expenses and the revenues received by PG&E 
from the Independent System Operator (ISO) related to the operation of must-run fossil plants.  
Must-run fossil plants are those plants deemed necessary by the ISO to maintain transmission 
system reliability.  Pursuant to Decision 97-12-131, entries will be recorded to this memorandum 
account as of the date the Commission or its delegate declares to be the start date for direct 
access.  On a monthly basis, the aggregate overcollected balance from the Generation 
Memorandum Accounts (GMAs) (electric Preliminary Statement Parts AX, AY, AZ, and BE) will be 
transferred to the Transition Revenue Account, electric Preliminary Statement Part N.  If the 
aggregate GMA balance equals an undercollection, the balances will remain in the GMAs until 
such time as it becomes an overcollection. 

2. DEFINITIONS 

A. Independent System Operator (ISO): 

A non-profit corporation organized under the Non-Profit Public Benefit Corporation Law, 
which ensures efficient use and reliable operation of the transmission grid consistent with 
achievement of planning and operating reserve criteria no less stringent than those 
established by the Western Systems Coordinating Council and the North American 
Reliability Council.  (PU Code Section 345) 

B. Reduced Rate of Return: 

The reduced rate of return for non-nuclear generating assets shall be based on a return on 
equity of 90 percent of the embedded cost of debt adopted in Decision 96-11-060.  For 
transition cost recovery purposes, PG&E’s reduced rate of return is 7.13 percent, pursuant 
to Decision 97-11-074, Ordering Paragraph 12.   

C. Utility Electric Generation (UEG) Portfolio: 

Gas purchased by PG&E for its electric generation portfolio. 

3. APPLICABILITY 

The Must-Run Fossil Plant Memorandum Account shall apply to all customer classes, except for 
those specifically excluded by the Commission. 

4. RATES 

This memorandum account does not currently have a rate component. 
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AX. MUST-RUN FOSSIL PLANT MEMORANDUM ACCOUNT (Cont’d.) 

5. ACCOUNTING PROCEDURE 

The CPUC jurisdictional portion of all entries shall be made at the end of each month as follows: 

A. A monthly credit entry equal to the ISO revenues earned by the plant for services rendered to 
the ISO during the month, based on ISO contracts. 

B. A monthly credit entry equal to the ISO revenues earned by the plant for the sale of ancillary 
services.   

C. A monthly debit entry equal to recorded non-fuel operating expenses. 

D. A monthly debit entry equal to the sum for the month of the product of (1) the MMBtu of 
natural gas burned daily for all purposes at the plant, and (2) that day’s weighted-average 
cost of gas on a UEG portfolio basis ($/MMBtu). 

E. A monthly debit entry equal to the sum for the month of the product of (1) the barrels of 
distillate and heavy fuel oil burned daily for all purposes at the plant, and (2) that day’s 
weighted-average cost of fuel oil per barrel on a “last-in-first-out” (LIFO) basis. 

F. A monthly debit entry equal to the post-1997 capital additions revenue requirement, 
pursuant to Decision 97-09-048. 

G. For those must-run fossil assets, including directly assigned plant or shared common and 
general plant, with an estimated market value greater than their net book value, a monthly 
debit entry equal to the CPUC portion of the monthly capital-related revenue requirement, 
net of FF&U, which includes depreciation expense, a return on rate base, and related taxes.  
The depreciation expense for these assets is based on CPUC-approved depreciation rates. 

H. At the end of the month, if the aggregate GMA balance equals a credit (an overcollection), 
the aggregate GMA balance will be transferred to the TRA and the balance shall be cleared 
in this account.  

I. At the end of the month, if the aggregate GMA balance equals a debit (an undercollection), 
the balance shall remain in this account until such time as it becomes an overcollection. 

J. In the event the aggregate GMA balance is a debit, a monthly debit entry equal to interest on 
the average balance in the GMAs at a rate equal to the reduced rate of return. 

Any debit balance remaining in this account will be amortized and recoverable in Post-2001 
rates over a ten-year period. 
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AY. NON-MUST-RUN FOSSIL PLANT MEMORANDUM ACCOUNT 

1. PURPOSE 

Pursuant to Decision 97-11-074 (FOF 11 and OP 2), the purpose of the Non-Must-Run Fossil 
Plant Memorandum Account is to record expenses incurred by PG&E in the operation of non-
must-run fossil plants and the revenues earned by PG&E from the Independent System Operator 
(ISO) related to the operation of such plants.  Non-must-run fossil plants are those plants that 
are not deemed by the ISO as necessary to maintain transmission-system reliability.  Pursuant 
to Decision 97-12-131, entries will be recorded to this memorandum account as of the date the 
Commission or its delegate declares to be the start date for direct access.  On a monthly basis, 
the aggregate overcollected balance from the Generation Memorandum Accounts (GMAs) 
(electric Preliminary Statement Parts AX, AY, AZ, and BE will be transferred to the Transition 
Revenue Account, electric Preliminary Statement Part N.  If the aggregate GMA balance equals an 
undercollection, the balances will remain in the GMAs until such time as it becomes an 
overcollection. 

2. DEFINITIONS 

A. Independent System Operator (ISO): 

A non-profit corporation organized under the Non-Profit Public Benefit Corporation Law, 
which ensures efficient use and reliable operation of the transmission grid consistent with 
achievement of planning and operating reserve criteria no less stringent than those 
established by the Western Systems Coordinating Council and the North American 
Reliability Council.  (PU Code Section 345) 

B. Reduced Rate Of Return: 

The reduced rate of return for non-nuclear generating assets shall be based on a return on 
equity of 90 percent of the embedded cost of debt adopted in Decision 96-11-060.  For 
transition cost recovery purposes, PG&E’s reduced rate of return is 7.13 percent, pursuant 
to Decision-97-11-074, Ordering Paragraph 12.   

C. Utility Electric Generation (UEG) Portfolio: 

Gas purchased by PG&E for its electric generation portfolio. 

3. APPLICABILITY 

The Non-Must-Run Fossil Plant Memorandum Account shall apply to all customer classes, 
except for those specifically excluded by the Commission. 

4. RATES 

This memorandum account does not currently have a rate component. 
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AY. NON-MUST-RUN FOSSIL PLANT MEMORANDUM ACCOUNT (Cont’d.) 

5. ACCOUNTING PROCEDURE 

The CPUC jurisdictional portion of all entries shall be made at the end of each month as follows:   

A. A monthly credit entry equal to the ISO revenues earned by the plant for the sale of ancillary 
services. 

B. A monthly debit entry equal to recorded non-fuel operating expenses. 

C. A monthly debit entry equal to the sum for the month of the product of (1) MMBtu of natural 
gas burned daily for all purposes at the plant, and (2) that day’s weighted-average cost of 
gas on a UEG portfolio basis ($/MMBtu). 

D. A monthly debit entry equal to the sum for the month of the product of (1) the barrels of 
distillate and heavy fuel oil burned daily for all purposes at the plant, and (2) that day’s 
weighted-average cost of fuel oil per barrel on a “last-in-first-out” (LIFO) basis. 

E. A monthly debit entry equal to the post-1997 capital additions revenue requirement, 
pursuant to Decision 97-09-048. 

F. For those non-must-run fossil assets, including directly assigned plant or shared common 
and general plant, with an estimated market value greater than their net book value, a 
monthly debit entry equal to the CPUC portion of the monthly capital-related revenue 
requirement, net of FF&U, which includes depreciation expense, a return on rate base, and 
related taxes.  The depreciation expense for these assets is based on CPUC-approved 
depreciation rates. 

G. At the end of the month, if the aggregate GMA balance equals a credit (an overcollection), 
the aggregate GMA balance will be transferred to the TRA and the balance shall be cleared 
in this account.  

H. At the end of the month, if the aggregate GMA balance equals a debit (an undercollection), 
the balance shall remain in this account until such time as it becomes an overcollection. 

I. In the event the aggregate GMA balance is a debit, a monthly debit entry equal to interest on 
the average balance in the GMAs at a rate equal to the reduced rate of return. 

Any debit remaining in this account will be amortized and recoverable in Post-2001 rates 
over a ten-year period. 
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AZ. NON-MUST-RUN HYDROELECTRIC MEMORANDUM ACCOUNT  

1. PURPOSE 

Pursuant to Decision 97-11-074, pages 135 and 136, FOF 84, COL 36, the purpose of the Non-
Must-Run Hydroelectric Memorandum Account is to record on an aggregate basis, expenses 
incurred by PG&E in the operation of non-must-run conventional hydroelectric, Helms, and 
revenues earned by PG&E from the Independent System Operator (ISO) related to the operation 
of such plants.  Non-must-run plants are those plants that are not deemed by the ISO as 
necessary to maintain transmission system reliability.  Pursuant to Decision 97-12-131, entries 
will be recorded to this memorandum account as of the date the Commission or its delegate 
declares to be the start date for direct access.  On a monthly basis, the aggregate overcollected 
balance from the Generation Memorandum Accounts (GMAs) (electric Preliminary Statement 
Parts AX, AY, AZ, and BE) will be transferred to the Transition Revenue Account, electric 
Preliminary Statement Part N.  If the aggregate GMA balance equals an undercollection, the 
balances will remain in the GMAs until such time as it becomes an overcollection. 

2. DEFINITIONS 

A. Franchise Fees and Uncollectible (FF&U) Accounts: 

FF&U accounts expense shall be included at the rate derived from PG&E’s most recent 
General Rate Case (GRC) decision issued by the Commission. 

B. Independent System Operator (ISO): 

A non-profit corporation organized under the Non-Profit Public Benefit Corporation Law, 
which ensures efficient use and reliable operation of the transmission grid consistent with 
achievement of planning and operating reserve criteria no less stringent than those 
established by the Western Systems Coordinating Council and the North American 
Reliability Council.  (PUC Code Section 345) 

C. Non-Must-Run Hydroelectric Revenue Requirement: 

As defined in the Performance-Based Ratemaking for Generation Decision 97-12-096, the 
revenue requirement for the non-must-run hydroelectric facilities will be calculated as the 
sum of the capital-related revenue requirement, expense-related revenue requirement, and 
recorded fuel expenses. 

D. Reduced Rate of Return: 

The reduced rate of return for non-nuclear generating assets shall be based on a return on 
equity of 90 percent of the embedded cost of debt adopted in Decision 96-11-060.  For 
transition cost recovery purposes, PG&E’s reduced rate of return is 7.13 percent, pursuant 
to Decision 97-11-074, Ordering Paragraph 12.   

3. APPLICABILITY 

The Non-Must-Run Hydroelectric Memorandum Account shall apply to all customer classes, 
except for those specifically excluded by the Commission.  

4. RATES 

This memorandum account does not currently have a rate component. 
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AZ. NON-MUST-RUN HYDROELECTRIC MEMORANDUM ACCOUNT (Cont’d.)  

5. ACCOUNTING PROCEDURE 

The following entries will be recorded by generation type (conventional hydroelectric and Helms).  
The FF&U should be removed, as applicable, from the following entries: 

A. A monthly debit entry equal to the recorded non-must-run hydroelectric fuel expenses.  The 
recorded fuel expenses include water purchase costs for non-must-run hydroelectric plants, 
pursuant to Decision 97-11-074 and Decision 97-12-096. 

B. A monthly debit entry equal to one-twelfth the annual authorized non-must-run hydroelectric 
expense-related revenue requirement.  The non-must-run hydroelectric expense-related 
revenue requirement will be based on PG&E’s latest GRC authorized numbers.  The 
expense-related revenue requirement includes the O&M expense, A&G expense, payroll tax, 
business and other taxes, other adjustments, and the return on working cash.  Pursuant to 
Decision 97-11-074 and Decision 97-12-096. 

C. A monthly debit entry equal to the post-first quarter 1998 capital-related revenue 
requirement.  For capital additions made after December 31, 1998, the capital-related 
revenue requirement is based on the forecast of capital additions adopted in 
Decision 00-02-046. 

D. A monthly credit entry equal to the ISO revenues earned by the non-must-run hydroelectric 
plants for generation services and ancillary services rendered to the ISO during the month. 

E. For those non-must-run hydroelectric assets, including directly assigned plant or shared 
common and general plant, with an estimated market value greater than their net book 
value, a monthly debit entry equal to the CPUC portion of the monthly capital-related revenue 
requirement, net of FF&U, which includes depreciation expense, a return on rate base, and 
related taxes.  The depreciation expense for these assets is based on CPUC-approved 
depreciation rates. 

F. At the end of the month, if the aggregate GMA balance equals a credit (an overcollection), 
the aggregate GMA balance will be transferred to the TRA and the balance shall be cleared 
in this account.  

G. At the end of the month, if the aggregate GMA balance equals a debit (an undercollection), 
the balance shall remain in this account until such time as it becomes an overcollection. 

H. In the event the aggregate GMA balance is a debit, a monthly debit entry equal to interest on 
the average of the balance in the GMAs at a rate equal to the reduced rate of return.  

Any debit balance remaining in this account will be amortized and recoverable in Post-2001 
rates over a ten-year period. 
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BE. MUST-RUN HYDROELECTRIC PLANT MEMORANDUM ACCOUNT (MRHGMA) (T) 

1. PURPOSE 

The purpose of the Must-Run Hydroelectric Plant Memorandum Account is to record the revenues 
received by PG&E from the Independent System Operator (ISO) related to the operation of must-
run hydroelectric plants and the plants’ associated costs.  Must-run hydroelectric plants are 
those plants deemed necessary by the ISO to maintain transmission system reliability.  Pursuant 
to Decision 97-12-131, entries will be recorded to this memorandum account as of the date the 
Commission or its delegate declares to be the start date for direct access.  On a monthly basis, 
the aggregate overcollected balance from the Generation Memorandum Accounts (GMAs) 
(electric Preliminary Statement Parts AX, AY, AZ, and BE) will be transferred to the Transition 
Revenue Account, electric Preliminary Statement Part N.  If the aggregate GMA balance equals an 
undercollection, the balances will remain in the GMAs until such time as it becomes an 
overcollection. 

2. DEFINITIONS 

A. Franchise Fees and Uncollectible (FF&U) Accounts: 

FF&U accounts expense shall be included at the rate derived from PG&E’s most recent 
General Rate Case (GRC) decision issued by the Commission. 

B. Independent System Operator (ISO): 

A non-profit corporation organized under the Non-Profit Public Benefit Corporation Law, 
which ensures efficient use and reliable operation of the transmission grid consistent with 
achievement of planning and operating reserve criteria no less stringent than those 
established by the Western Systems Coordinating Council and the North American 
Reliability Council.  (PUC Code Section 345) 

C. ISO Contracts:  reliability contracts approved by FERC. 

1. ISO Condition 1: 

Contract which provides for a partial fixed cost revenue requirement availability 
payment and allows the owner to sell services at market prices beyond the needs of 
the ISO.  Also, referred to as “competitive” contract. 

2. ISO Condition 2: 

A full cost-of-service contract for uneconomic units.  Also, referred to as “cost-of-
service” contract. 

D. Must-Run Hydroelectric Revenue Requirement: 

As defined in the Performance-Based Ratemaking for Generation Decision 97-12-096, the 
revenue requirement for the hydroelectric facilities will be calculated as the sum of the 
capital-related revenue requirement, expense-related revenue requirement, and recorded 
fuel expenses. 
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BE. MUST-RUN HYDROELECTRIC PLANT MEMORANDUM ACCOUNT (MRHGMA) (Cont’d.) 

2. DEFINITIONS (Cont’d.) 

E. Reduced Rate of Return: 

The reduced rate of return for non-nuclear generating assets shall be based on a return on 
equity of 90 percent of the embedded cost of debt adopted in Decision 96-11-060.  For 
transition cost recovery purposes, PG&E’s reduced rate of return is 7.13 percent, pursuant 
to Decision 97-11-074, Ordering Paragraph 12.   

3. APPLICABILITY 

The Must-Run Hydroelectric Plant Memorandum Account shall apply to all customer classes, 
except for those specifically excluded by the Commission.  

4. RATES 

This memorandum account does not currently have a rate component. 

5. ACCOUNTING PROCEDURE 

The following entries will be recorded by generation type (conventional hydroelectric and Helms) 
and ISO Contract type (Conditions 1 and 2).  The FF&U should be removed, as applicable, from 
the following entries: 

A. A monthly debit entry equal to the recorded must-run hydroelectric fuel expenses.  The 
recorded fuel expenses include water purchase costs for must-run hydroelectric plants, 
pursuant to Decision 97-12-096. 

B. A monthly debit entry equal to one-twelfth the annual authorized must-run hydroelectric 
expense-related revenue requirement.  The must-run hydroelectric expense-related revenue 
requirement will be based on PG&E’s latest GRC authorized numbers.  The expense-
related revenue requirement includes the O&M expense, A&G expense, payroll tax, 
business and other taxes, other adjustments, and the return on working cash, pursuant to 
Decision 97-12-096.   

C. For those must-run hydroelectric assets, including directly assigned plant or shared 
common and general plant, with an estimated market value greater than their net book 
value, a monthly debit entry equal to the CPUC portion of the monthly capital-related revenue 
requirement, net of FF&U, which includes depreciation expense, a return on rate base, and 
related taxes.  The depreciation expense for these assets is based on CPUC-approved 
depreciation rates. 

D. A monthly debit entry equal to the post-first quarter 1998 capital-related revenue 
requirement.  For capital additions made after December 31, 1998, the capital-related 
revenue requirement is based on the forecast of capital additions adopted in 
Decision 00-02-046. 

E. A monthly credit entry equal to the ISO revenues earned by the must-run hydroelectric plants 
for generation services and ancillary services rendered to the ISO during the month. 
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BE. MUST-RUN HYDROELECTRIC PLANT MEMORANDUM ACCOUNT (MRHGMA) (Cont’d.) 

5. ACCOUNTING PROCEDURE (Cont’d.) 

F. At the end of the month, if the aggregate GMA balance equals a credit (an overcollection), 
the aggregate GMA balance will be transferred to the TRA and the balance shall be cleared 
in this account.  

G. At the end of the month, if the aggregate GMA balance equals a debit (an undercollection), 
the balance shall remain in this account until such time as it becomes an overcollection. 

H. In the event the aggregate GMA balance is a debit, a monthly debit entry equal to interest on 
the average balance in the GMAs at a rate equal to the reduced rate of return.  

Any debit balance remaining in this account will be amortized and recoverable in Post-2001 
rates over a ten-year period. 
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Part AL  Not Being Used  
Part AM  Emergency Procurement Surcharge Balancing Account....................................................17862-E  
Part AN  Diablo Canyon Property Tax Balancing Account...................................................................14432-E  
Part AO  Not Being Used (T) 
Part AP  Not Being Used (T) 
Part AQ  Reduced Return on Equity Memorandum Account..............................................................14449-E  
Part AR  1997 Rate Design Window Shareholder Participation Memorandum Account.............14723-E  
Part AS  Fixed Transition Amount Charge................................................................................14794,17662-E  
Part AT  Rate Reduction Bond Memorandum Account..........................................................14796,14797-E  
Part AU  Direct Access Discretionary Cost/Revenue Memorandum Account.................................14837-E  
Part AV  Transition Cost Balancing Account........................................................................18346 to 18360-E (T) 

(D) 
Part AW  Rate Group Transition Cost Obligation Memorandum Account..16635,15005,17907,17908-E  
Part AX  Must-Run Fossil Plant Memorandum Account ........................................................18361,18362-E (T) 
Part AY  Non-Must-Run Fossil Plant Memorandum Account ...............................................18363,18364-E | 
Part AZ  Non-Must-Run Hydroelectric/Geothermal Memorandum Account.......................18365,18366-E (T) 
Part BA  Divestiture Bonus Return on Equity Memorandum Account.................................15015,15016-E  
Part BB  Competition Transition Charge Responsibility for All Customers and CTC Procedure for 

 Departing Loads....................................................................16399,14957,14958,16400,14960,  
 14961,16229,16230,16231,14963,14964,14965,14966,14967,14968,14969,16401,16402-

 

Part BC  PU Code Section 376-Restructuring Implementation Tracking Account............16520,16521-E  
Part BD  PU Code Section 381(d)-Renewable Program Costs Tracking Account........................15018-E  
Part BE  Must-Run Hydroelectric/Geothermal Plant Memorandum Account 

 .......................................................................................................................... 18367,18368,18369-E
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Part BF  Streamlining Residual Account ...............................................................................................15101-E  
Part BG  Generation Facility Operations and Maintenance Account....................................16225,16226-E  
Part BH  Not Being Used.......................................................................................................................................... (T) 
Part BI  Not Being Used.......................................................................................................................................... (T) 
Part BK  Transmission Revenue Requirement Reclassification Memorandum Account ...........16761-E  
Part BL  Electric Low-Income Memorandum Account (ELIMA)..........................................................16087-E  
Part BM  Applicant Installation Trench Inspection Memorandum Account......................................16607-E  
Part BN  Vegetation Management Quality Assurance Balancing Account.......................................16979-E  
Part BO  Real Property Gain/Loss on Sale Memorandum Account..................................................16651-E  
Part BP  PX Credit Audit Memorandum Account...................................................................................16647-E  
Part BQ  Interim PX-Based Price Tracking Account (IPXPTA) ............................................................16695-E  
Part BR  Applicant Installation Trench Inspection Deferred Account................................................16606-E  
Part BS  Schedule E-BID Memorandum Account....................................................................16991,16992-E  
Part BT  Electric Supply Cost Memorandum Account.........................................................................16813-E  
Part BU  Vegetation Management Balancing Account.........................................................................16887-E  
Part BV  Allocation of Residual Costs Memorandum Account.............................................17003,17004-E  
Part BW  Power Exchange Bilateral Option Memorandum Account..................................................17843-E  

 

(Continued) 



 
  Revised Cal. P.U.C. Sheet No. 18371-E 
Pacific Gas and Electric Company  Cancelling Revised Cal. P.U.C. Sheet No. 18138-E 
San Francisco, California  

Advice Letter No. 2130-E Issued by Date Filed June 25, 2001 
Decision No. 01-03-082 DeAnn Hapner Effective  
  Vice President Resolution No.  
44780  Regulatory Relations 

 

  TABLE OF CONTENTS 
(Continued) 

   

      
  PRELIMINARY STATEMENTS    

 
SCHEDULE 

  
TITLE OF SHEET 

 CAL P.U.C. 
SHEET NO. 

 

      Part A  Description of Service Area & General Requirements ..........................12081 to 12090,17048-E  
Part B  Not Being Used  
Part C  Not Being Used  
Part D  Energy Efficiency California Energy Commission Memorandum Account......................16971-E  
Part E  CPUC Reimbursement Fee ....................................................................................................11994-E  
Part F  Helms Adjustment .....................................................................................................................11995-E  
Part G  Catastrophic Event Memorandum Account .............................................................15716,11740-E  
Part H  Interest .........................................................................................................................................10579-E  
Part I  Rate Schedule Summary..........................................................................................................16810-E  
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Part K  Energy Commission Tax ..........................................................................................................10880-E  
Part L  Electric Restructuring Costs Accounts ..................................................................16515 to 16517-E  
Part M  California Alternate Rates for Energy Account......................................................................15091-E  
Part N  Transition Revenue Account........................................................................................18344,18345-E (T) 
Part O  Demand-Side Management Tax Change Memorandum Account....................................15094-E  
Part P  Customer Energy Efficiency Adjustment.............................15104,15095,15097,15105,15106-E  
Part Q  Competition Transition Charge Responsibility ....................................................................14028-E  
Part R  Not Being Used  
Part S  Hazardous Substance Mechanism..................................15719,15720,13540,13419 to 13421-E  
Part T  Qualifying Facility Contribution in Aid of Construction Memorandum Account...............13426-E  
Part U  Not Being Used  
Part V  Arbitration Memorandum Account...........................................................................................13360-E  
Part W  Not Being Used  
Part X  Not Being Used  
Part Y  Electric and Magnetic Field Measurement Policy.................................................................13399-E  
Part Z  Electric Vehicle Balancing Account............................................................................15099,16251-E  
Part AA  Electric Deferred Refund Account............................................................................................14274-E  
Part AB  Not Being Used.......................................................................................................................................... (T) 
Part AC  Power Exchange Memorandum Account...............................................................................14260-E  
Part AD  Transition Cost Audit Memorandum Account........................................................................15917-E  
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Part AF  Not Being Used  
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Part AH  Industry Restructuring Memorandum Account...... 18130,18132,18133,18134,18135,18136-E  
Part AI  Not Being Used  
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(Continued) 



 
  Revised Cal. P.U.C. Sheet No. 18372-E 
Pacific Gas and Electric Company  Cancelling Revised Cal. P.U.C. Sheet No. 18139-E 
San Francisco, California  

Advice Letter No. 2130-E Issued by Date Filed June 25, 2001 
Decision No. 01-03-082 DeAnn Hapner Effective  
  Vice President Resolution No.  
44781  Regulatory Relations 

 

  TABLE OF CONTENTS    
    CAL P.U.C. 

SHEET NO. 
 

Title Page.....................................................................................................................................................................8285-E
Table of Contents: 

Rate Schedules........................................................................................................................18372,18063-E
Preliminary Statements ..........................................................................................................18371,18370-E
Rules, Maps, Contracts and Deviations ...........................................................................................17858-E
Sample Forms....................................................................... 17251,17839,16546,18061,17337,16759-E

 
 

(T) 
(T) 

      
  RATE SCHEDULES    

 
SCHEDULE 

  
TITLE OF SHEET 

 CAL P.U.C. 
SHEET NO. 

 

  RESIDENTIAL RATES    
E-1  Residential Service .......................................................................................... 17909,15237,17051-E  
EE  Service to Company Employees..............................................................................................15239-E  
EM  Master-Metered Multifamily Service...................................................17910,15241,15242,17053-E  
ES  Multifamily Service ................................................................................17911,15245,15246,17055-E  
ESR  Residential RV Park and Residential Marina Service ...................17912,15249,15250,17057-E  
ET  Mobilehome Park Service ...................................................................17713,15253,15254,17059-E  
E-7  Residential Time-of-Use Service ......................................................17060,17914,15257,17061-E  
E-A7  Experimental Residential Alternate Peak Time-of-Use Service17062, 17915,15260, 17063-E  
E-8  Residential Seasonal Service Option.......................................................................17916, 17065-E  
E-9  Experimental Residential Time-of-Use Service for Low Emission 

Vehicle Customers ................................................ 17066, 17917,17918,15267,15268,17067-E
 

EL-1  Residential CARE Program Service ............................................................. 17919,15274,17069-E  
EML  Master-Metered Multifamily CARE Program Service.................................. 17920,15277,17071-E  
ESL  Multifamily CARE Program Service ...................................................17921,15280,15281,17073-E  
ESRL  Residential RV Park and Residential Marina CARE Program Service 

 ..............................................................................................................17922,15284,15285,17075-E
 

ETL  Mobilehome Park CARE Program Service ......................................17923,15289,15290,17077-E  
EL-7  Residential CARE Program Time-of-Use Service ........................17078, 17924,15293,17079-E  
EL-A7  Experimental Residential CARE Program Alternate Peak 

Time-of-Use Service........................................................................17080, 17925,15296,17081-E
 

EL-8  Residential Seasonal CARE Program Service Option...........................................17926,17083-E  
    

  COMMERCIAL/INDUSTRIAL    
A-1  Small General Service..................................................................................................17927,17085-E  
A-6  Small General Time-of-Use Service................................................17086, 17928,16481,17087-E  
A-10  Medium General Demand-Metered Service.......................17929,15307,15308,16482,17089-E  
A-T  Nondomestic Interruptible Service..........................................................................................11862-E  
A-RTP  Experimental Real-Time-Pricing Service..................................................................17253,16483-E  
A-15  Direct-Current General Service...................................................................................17930,17090-E  
E-19  Medium General Demand-Metered Time-of-Use Service......................................17091,17092,  

 17093,17931,17932,17933,15321,15322,15323,18037,18038,18040,18041,15328,16414,  
15330,17934,17935,17936,16416,16417,16418,16419,16420,16485,17094,17095,18042-E

 

E-20  Service to Customers with Maximum Demands of 1,000 Kilowatts or More 
 ........................................................................................................................... 17097,17254,17937,  
17938,17939,15348,15349,15350,15351,18043,18044,18045,18046,15356,16430,15358,  
 17940,17941,17942,16432,16433,16434,16435,16436,16486,17099,17100,17101,1804

7-E

 

E-25  Restricted Variable-Peak-Period Time-of-Use Service to 
Water Agencies...................................... 17103, 17943,17944,17945,15376 to 15379,17104-E

 

E-36  Small General Service to Oil and Gas Extraction Customers...............................17946,17106-E  
E-37  Medium General Demand-Metered Time-of-Use Service to Oil and  

Gas Extraction Customers ........................17107,17108,17947,15690,15691,15692,17109-E
 

ED  Experimental Economic Development Rate ............................................................16881,17110-E  
E-CARE  CARE Program Service for Qualified Nonprofit Group-Living and Qualified Agricultural 

Employee Housing Facilities ................................................................................................15392-E
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