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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

ENERGY DIVISION RESOLUTION E-3903
JANUARY 27, 2005

RESOLUTION

Resolution E-3903. Pacific Gas and Electric Company proposes to
modify Schedules E-DEPART and E-EXEMPT to extend their
expiration dates, and to revise Schedule E-DEPART to permit billing
departing load customers for the Regulatory Asset charge.
Approved with modifications.

By AL 2043-E filed on October 19, 2000, and Supplemental AL 2043-
E-A filed on February 18, 2004.

JEAILED
JAN 3 | 2005
SUMMARY
PUBLIC UTILITIES COMMISSIO
STATE OF CALIFORNIA

Pacific Gas and Electric Company (PG&E) is authorized to bill non-exempt
Departing Load (DL) customers for certain charges under Schedule E-DEPART.

* PG&E may revise Schedule E-DEPART to allow billing DL customers for
Nuclear Decommissioning (ND) and Public Purpose Program (PPP)
charges until superseding tariffs for billing nonbypassable charges have
been approved or until it has been determined that DL customers’
obligations to pay such charges have ended.

* PG&E is not authorized at this time to bill the ongoing Competition
Transition Charge (CTC)! or the Regulatory Asset (RA) charge through

! Public Utilities (PU) Code Section 369 authorized the Commission to establish a
mechanism for recovery of transition costs. With specified exceptions, these transition
costs were to sunset no later than March 31, 2002. PU Code Section 267 (a) identified
the ongoing costs that could be recovered beyond the end of the transition period.
These ongoing costs are referred to as the “ongoing CTC” or “tail CTC.”
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Schedule E-DEPART until issues regarding the Cost Responsibility Surcharge
(CRS) have been resolved for each type of individual DL customer.2

BACKGROUND

Certain nonbypassable charges with specified exemptlons were enacted
through legislation.

Assembly Bill (AB) 1890, signed into law on September 23, 1996, established:

(a) a nonbypassable CTC (PU Code Sections 367-368, 369, 375-376)

(b) certain exemptions to the CTC (PU Code Sections 372, 374)

(c) nonbypassable charges for ND (PU Code Section 379)

(d) recovery of Rate Reduction Bond (RRB) principal, interest, and ongoing
costs through a nonbypassable Fixed Transition Amount (FTA) charge (PU
Code Section 840(d)); and

(e) a separate nonbypassable rate component to cover PPP costs (PU Code
Sections 381-383, 385).

PG&E implemented legislative mandates through tariffs.

To implement these provisions of AB 1890, PG&E established Schedule E-DEPART,
Schedule E-EXEMPT, and Preliminary Statement Part BB, Competition Transition
Charge Responsibility for All Custonters and CTC Procedure for Departing Loads.

Schedule E-DEPART applies to all customers who remain physically located
within PG&E's service territory, but now receive electricity supply, and

2 Resolution E-3831 approved tariffs regarding ongoing CTC for Customer Generation
(CG) DL. (See Decision (D.) 05-01-035, modifying Resolution E-3831, and denying
rehearing as modified.) Ongoing CTC for municipal departing load (MDL) is pending
in Application (A.) 03-08-004, and a billing and collection phase for MDL CRS is
pending in Rulemaking (R.) 02-01-011. Also, with respect to the dedicated rate
component (DRC), there may be a pending issue regarding the 2.7 cent/kWh cap in
Phase II of PG&E’s GRC in A.04-06-024. (See D.04-11-015, p. 62.)
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transmission and distribution services from a source other than PG&E. These
customers include the following tvpes:
* Customer Generation Departing Load (CGDL) - load that is supplied in
part or in whole by on-site or over the fence non-utility owned generation

* Municipal Departing Load (MDL)? - loads that transfer from PG&E to a
municipal-owned utility, an irrigation district, or similar governmental
agency with statutory authority to sell and deliver electricity to consumers
in its jurisdictional area

* Municipal Departing New Load (MDNL) - new electric loads that are
established in PG&E’s service territory, but which receive electricity
delivered by a municipal-owned utility, irrigation district, or similar
agency

* Split Wheeling Departing Load (SDL) - load that 1) was previously served
in part with retail electric service from PG&E and in part by the Western
Area Power Administration (WAPA), pursuant to Contract 2948A between
PG&E and WAPA, and 2) for which, upon expiration of Contract 2948A on
December 31, 2004, the consumer reduces or eliminates retail service from
PG&E and replaces that service with wholesale service, supplied bv
WAPA or a similarly-situated entity and wheeled bv PG&E, under a
Federal Energy Regulatory Commission (FERC) jurisdictional agreement.

* New WAPA Departing Load (NWDL)- loads 1) previously served entirely
with retail electric service from PG&E, where the consumer reduces or
eliminates retail service, and replaces that service with wholesale service,
supplied by WAPA or a similarly-situated entity and wheeled by PG&E,
under a FERC jurisdictional agreement and 2) new electric loads that are
established in PG&E's service territory, but which have all or a part of their
power requirements supplied by WAPA or a similarly situated entity and
wheeled by PG&E under a FERC jurisdictional agreement

3 In D.03-07-028, the Commission refers to MDL as customers who depart from an
investor-owned utilitv (IOU) to take service from a local publicly-owned utility (POU),
and thereby displace usage formerly delivered by the IOU.
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PG&E has filed advice letters to address each tyvpe of DL customer through
separate, individual tariff schedules. These advice letters are still pending. To
the extent that superseding tariff language has not been approved by the
Comumission, Preliminary Statement Part BB and Schedule E-DEPART continue
to applv, and are used to address consumer and utilitv obligations related to
departing load, subject to adjustment. '

PG&E filed Advice Letter (AL) 2043-E to extend the expiration dates of
pertinent tariffs.

Currently, Schedule E-DEPART specifies that the tariff will expire the “. . . earlier
of March 31, 2002, or the date on which the Commission-authorized costs for
utility generation-related assets and obligations have been fully recovered.”* By
AL 2043-E, PG&E proposes to revise Schedule E-DEPART to extend the
expiration date until a superseding tariff for billing departing load customers for
nonbvpassable charges has been approved or until it has been determined that
departing customers’ obligations to pay such charges have ended.

Schedule E-EXEMPT applies to customers who are exempt from paving the CTC.
This tariff states that it will expire on “the earlier of March 31, 2002, or the date
on which the Commission-authorized costs for utilitv generation-related assets
and obligations have been fullv recovered.” To ensure consistency between
Schedules E-EXEMPT and E-DEPART, and with PU Code Sections 372 and 374,
PG&E proposed in AL 2043-E to continue the exemptions pursuant to PU Code
Sections 372 until the Commission has determined that departing load
customers’ obligations to payv such charges have ended, and clarify that certain
PU Code Section 374 exemptions are no longer operative after March 31, 2002.

PG&E supplemented AL 2043-E to include the RA charge in Schedule E-
DEPART.

4 PG&E retained the authority to bill for FTA under Schedule E-RRB (Rate Reduction
Bonds Bill Credit and Fixed Transition Amount) which does not have a similar
termination date.
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On February 18, 2004, PG&E filed supplemental AL 2043-E-A to revise Schedule
E-DEPART to clarify that non-exempt DL customers are also responsible for
payment of the RA charge effective March 1, 2004 in accordance with D.03-12-
035, which approved a modified settlement agreement in PG&E's bankruptcy
proceeding.

NOTICE
AL 2043-E and AL 2043-E-A were noticed in the Daily Calendar.

Notice of AL 2043-E and AL 2043-E-A were made by publication in the
Commission’s Daily Calendar. PG&E states that a copy of each of the ALs were
mailed and distributed in accordance with Section III-G of General Order 96-A.

PROTESTS
AL 2043-E and AL 2043-E-A were protested.

PG&E's AL 2043-E was timely protested by Merced Irrigation District (Merced)
on November 7, 2000. PG&E responded to Merced’s protest on November 16,
2000. PG&E’s supplemental AL 2043-E-A was timely protested by Merced and
Modesto Irrigation District (Modesto) on March 9, 2004. PG&E responded to the
protests on March 16, 2004.

Merced asserts that PG&E's proposed revisions to Schedule E-DEPART are
ambiguous and could result in customers paying a higher CTC amount.

In AL 2043-E, PG&E proposes that Schedule E-DEPART be extended until “such
time as the Commission has approved a superseding tariff for billing departing
customers for nonbvpassable charges or until it has determined that departing
customers’ obligations to pay such charges have ended.” Merced believes that
this Janguage could be interpreted to mean customers could continue to pay a
“full CTC bill” even though thev would have no legal obligation to pay anything
other than post-transition CTC (and other nonbypassable charges) after the date
the rate freeze ends (which at the latest would be March 31, 2002). Merced
proposes that if the advice letter is approved, the Commission should set the
post-freeze CTC obligation at 25 percent of the prior vear’s obligation, subject to

a true-up.
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PG&E responds to Merced that the proposed changes snnply retain the
existing tariffs until new rates go into effect.

PG&E savs that its filing has no impact on the level of post-freeze CTCs, which
will be determined by the Commission, and would not give PG&E authority to
bill a higher CTC component than allowed.

Merced believes PG&E’s AL 2043-E is premature.

In proposing changes to Schedule E-DEPART, PG&E explained that it did not
have a tariff mechanism for collecting post-rate freeze nonbypassable charges
from departing customers, and that it planned to file an application to establish
future nonbypassable charge payment mechanisms. Merced declares that PG&E
should not be allowed to seek the changes by advice letter but instead should be
directed to file appropriate tariff language changes in PG&ZE's anticipated
application.

PG&E responds that it is not premature to file this advice letter in advance of
its anticipated application due to uncertainty regarding the actual end-date of
the rate freeze.

PG&E believes it is entirely appropriate to request extension of the expiration
dates simply to ensure that a tariff mechanism remains in place to bill departed
customers for nonbypassable charges until the Commission sets rates for post-
transition period CTCs.

Merced asserts the supplemental advice letter is duplicative of tariffs proposed
in another advice letter.

Merced asserts that changes to Schedule E-DEPART proposed in AL 2043-E-A
duplicate and cause confusion insofar as they applv to MDL customers that are
explicitly addressed and defined in Schedule E-MDL proposed by PG&E in AL
2433-E. Merced requests the Commission require PG&E to revise its proposed
Schedule E-DEPART to state that customers subject to Schedule E-MDL shall not
be subject to Schedule E-DEPART.

PG&E states that Schedule E-DEPART is necessarily duplicative.
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PG&E responds that Schedule E-DEPART is in fact duplicative of provisions in
its proposed Schedule E-MDL proposed in AL 2433-E, because it is needed for
other types of departing load customers. If and when Schedule E-MDL is
approved by the Commission, it is intended to supersede those portions of
Schedule E-DEPART and Preliminary Statement BB as they apply to MDL
customers.

Modesto argues that PG&E has no authority to collect the charges proposed on
Schedule E-DEPART

Modesto protests Supplemental AL 2043-E-A on the basis that Schedule E-DEPART
was to expire by its own terms on the earlier of March 31, 2002, or the date on
which the Commission-authorized costs for utility generation-related assets and
obligations have been fully recovered. Modesto believes that the Commission
through D.04-01-026 determined that the latter date occurred on January 18, 2001.
Thus bv either test Schedule E-DEPART has expired, and thus PG&E has no
authority to collect the charges on the rate schedule on a retroactive basis. It states
such retroactivity would have significant impacts on customers for whom those
charges have not been collected, and would be extremely unfair to customers who
departed PG&E's system after the expiration date, only to find that PG&E is now
entitled to retroactively impose such charges.

PG&E believes the expiration language in Schedule E-DEPART was
erroneous. :

PG&E acknowledges that Schedule E-DEPART has expired and explains that it
filed AL 2043-E to request an extension because it believes the original terms
were erroneous,

Modesto questions the validity and the applicability date of the RA Charge.

In AL 2043-E-A, PG&E revised Schedule E-DEPART to clarify that DL customers
who departed on or after January 1, 2000 are responsible for payment of the RA
charge, effective March 1, 2004. Modesto believes the RA charge is improper to
the extent that it would be imposed on customers who are not presently
receiving, or ever received, electric service from PG&E, and it has not been
approved by the Legislature. Modesto also argues that the January 1, 2000 date
bears no rational relationship to anv legitimate starting point.
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MDL, MDNL, SDL, and NWDL by filing a supplemental to each of the pending
advice letters. This solution resolves Merced’s protest on the duplicative tariffs

issue.

PG&E’s request to extend the expiration date of Schedule E-EXEMPT is moot
because this tariff is no longer necessary.

PG&E proposed in AL 2043-E to extend the expiration date of Schedule E-
EXEMPT to continue the CTC exemptions pursuant to PU Code Section 372 until
the Commission has determined that departing load customers’ obligations to
pay such charges have ended, and clarify that certain PU Code Section 374 CTC
exemptions are no longer operative after March 31, 2002.

We note that the CTC exemptions previously permitted under Schedule E-
EXEMPT pursuant to PU Code Section 372 have been subsumed into CG tariffs,
CTC exemptions pursuant to subdivision (a) of PU Code Section 374 are no
longer operative, and CTC exemptions pursuant to subdivisions (b) and (c) of PU
Code Section 374 are preserved though Preliminary Statement Part BB, Sections
3.11 and 12. As a result, Schedule E-EXEMPT is no longer necessary. In
compliance with this resolution, PG&E should remove the schedule from its

tariffs.

Unless specifically addressed in the Discussion section, issues raised in
protests are denied without prejudice.

All issues raised in protests filed by Merced and Modesto were detailed in the
Protest Section of this Resolution. Because this Resolution modifies PG&E's
request in AL 2043-E and denies AL 2043-E-A without prejudice, it is not
necessary to address issues of protest on elements that are not being approved by
this Resolution. Accordingly, all issues not specifically addressed in the
Discussion section above are denied without prejudice.

COMMENTS

Per statutory requirement, this Draft Resolution was mailed to parties for
comment at least 30 days prior to consideration by the Commission.

11
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PG&E responds that Modesto’s concerns regarding the validity of the RA
charge are without merit and that the proposed applicability date is
reasonable.

PG&E believes that the Commission rejected similar arguments by Modesto and
concluded that MDL customers should be held responsible for CRS in D.03-07-
028 and D.03-08-076. It argues that the same reasoning would apply to the RA
charge. In addition, PG&E believes that the Comumission effectively affirmed the
validity of the RA charge and rejected Modesto’s argument for exemption by
approving PG&E’s modified bankruptcy settlement agreement and the RA
agreed to therein, and approving PG&E'’s Rate Design Settlement Agreement.

Modesto claims that PG&E has not satisfied due process.

Modesto states that it appears AL 2043-E-A was not actually sent to customers
who would have a vested interest in Schedule E-DEPART and that this lack of
notice does not satisfy due process.

DISCUSSION

Rate schedules allowing PG&E to bill non-exempt DL customers
nonbypassable charges have expired.

As discussed above Schedules E-DEPART and E-EXEMPT contained language
providing for an expiration date of the earlier of March 31, 2002 or the date on
which the Commission-authorized costs for utilitv generation-related assets and
obligations have been fully recovered. In AL 2043-E, PG&E proposes to extend
the expiration date of these rate schedules to ensure consistency between the
two, and to permit billing non-exempt DL customers the PPP charge, the CTC,
and the ND charge.> It was filed in October, 2000 but has not been acted on. As
of March 31, 2002, Schedules E-DEPART and E-EXEMPT had expired.

Ongoing CTC is now included in the CRS mechanism for DL customers.

5 As stated above, the FTA charge has been billed and collected pursuant to another
tariff schedule.



Resolution E-3903 January 27, 2005
PG&E AL 2043-E/E-A/LRA

Since the time PG&E filed AL 2043-E, the Commission has established CRS
mechanisms requiring designated DL customers to bear a portion of the costs
that the California Department of Water Resources (DWR) incurred pursuant to
AB1X and AB 117, and certain utility costs, as necessary to avoid shifting costs to
bundled utility customers. The policies and mechanisms to implement the CRS
for DL customers are based on the principles developed for the Direct Access
CRS¢. Specifically, the CRS is composed of the following elements: the DWR
Bond Charge, the RA charge per D.04-02-062, ongoing CTC, and the DWR Power

Charge.

To bill and collect, CRS, PG&E has filed several separate advice letters that
would consolidate all nonbypassable charges into a single rate schedule for each
of the different departing load types’. These new rate schedules, if and when
implemented, would supersede Schedule E-DEPART. Until these new rate
schedules are in effect and unless the expiration date for Schedule E-DEPART is
extended, however, PG&E is unable to bill and collect any nonbypassable
charges from DL customers for which they are liable.

PG&E should be allowed to bill and collect for PPP and ND but billing for
CTC and RA must be addressed as part of CRS applicable to each type of DL
customer.

Without dispute, PU Code Sections 379, 381-385 and 399.8 establish that ND and
PPP are nonbypassable charges. Accordingly, all non-exempt DL customers are
obligated to payv these charges even after thev depart PG&E's system. Until it
expired, Schedule E-DEPART permitted PG&E to bill DL customers these
charges. According to PG&E, the initial expiration date was erroneous and
should be extended to allow PG&E to continue to bill for these charges. We

¢ CRS was adopted and applied to non-exempt DL customers under a series of
Commission decisions; CGDL in D.03-04-030, as modified by D.03-04-041, Resolution E-
3831, and D.05-01-035, MDL and MDNL in D.03-07-028, D.03-08-076, and D.04-11-014,

and SDL in D.03-09-052.

7 PG&E proposed tariffs for CGDL in AL 2375-E, for MDL in AL 2433-E, E-A, E-B,
MDNTL in AL 2483-E, SDL in AL 2579-E, and NWDL in AL 2592-E.
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agree that PG&E should be allowed to bill DL customers for ND and PPP
charges under Schedule E-DEPART, or in any superseding tariff because these
charges are nonbyvpassable pursuant to statute. To that extent, we deny
Modesto’s protest regarding PG&E’s authority to bill DL customers for ND and
PPP.

We can not appropriately allow PG&E to bill and collect for ongoing CTC or RA
from DL customers through Schedule E-DEPART because these components are
now captured within CR5. CRS charges for CGDL customers were addressed in
Commission Resolution E-3831 but have not yet been fully addressed by the
Commuission for SDL, NWDL, MDL, and MDNL customers. Issues relating to
the billing, collection, and accounting for CRS revenues from MDL customers
pursuant to D.03-07-028 are the subject of a separate phase of R.02-01-011. PG&E
must await the outcome of that phase before it may bill and collect from MDL
customers for their liability for CRS, which includes ongoing CTC costs and RA,

PG&E should calculate the amount of PPP and ND charges that it should have
but did not collect from DL customers from the date Schedule E-DEPART
expired through the effective date of this Resolution. PG&E should amortize
these amounts over a three-vear period and bill DL customers accordingly.
PG&E should file an advice letter with its amortization plan within 30 days of
today’s date that will be effective on the date filed, subject to Energy Division’s
determination that it complies with this Resolution.

PG&E should consolidate all information applicable to a particular type of DL
- customer in a single tariff covering such customers.

In PG&E’s AL (AL 2375-E) requesting authorization to permit billing CRS to non-
exempt CGDL, PG&E proposed to include the ND and PPP elements of Schedule
E-DEPART so that CGDL customers would be able to refer to a single tariff
containing information on all nonbypassable charge obligations. Resolution E-
3831, which addressed that AL, stated that PG&E could not re-introduce these
elements because D.03-04-030 merely authorized CRS implementation. We agree
with Merced that duplicative tariffs could lead to confusion and prefer PG&E’s
proposal to have a single tariff which would contain all information applicable to
each tvpe of DL customer. To that end, we recommend that PG&E file an advice
letter to move PPP and ND charges into the CG tariff schedule. Per
authorization granted byv this resolution, PG&E mayv request that these charges
also be included in the tariffs that applv to the other specific tvpes of DL, such as

10
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PU Code section 311(g)(1) provides that this Resolution must be served on all
parties and subject to at least 30 days public review and comment prior to a vote
of the Commission. Section 311(g)(2} provides that this 30-day period may be
reduced or waived upon the stipulation of all parties in the proceeding.

The 30-dav comment period for the draft of this Resolution was neither waived
nor reduced. Accordingly, this Draft Resolution was mailed to parties for
comment on December 23, 2004. PG&E filed comments on January 10, 2005.
Merced and Modesto each replied to PG&E's comments on January 18th,

PG&E requests the Draft Resolution be modified to allow immediate
commencement of the billing and collection of the CTC and RA charge from

all DL customers except MDNL.

PG&E believes that the Draft Resolution improperly proposes to defer collection
of the CTC and the RA charge until completion of the separate billing and
collection phase for MDL and MDNL, and resolution of various advice letter
filings on DL.. While PG&E agrees that it may be appropriate to defer billing of
these charges for MDNL, it does not believe such a deferral is appropriate for
other tvpes of DL. PG&E claims that prior to the expiration of Schedule E-
DEPART, it billed CTC to non-exempt MDL customers utilizing a Commission ~
approved methodology. PG&E maintains that this methodology does not
require modification, and is not expected to be modified in the upcoming billing
and collection proceeding. Rather, PG&E expects that the main matters to be
addressed in that proceeding concern the billing and measurement of MDNL.

PG&E also believes it would be unjust to defer the CTC and RA charge based on
the pending tariff filing concerning SDL and NWDL because these filings were
not made until late 2004. PG&E argues that DL customers have been on notice
since late 2000 of its intentions to bill for CTC under Schedule E-DEPART.

Merced and Modesto believe the Draft Resolution correctly provides that the
CTC and RA charge should be deferred until issues regarding CRS have been
resolved for each type of DL customer.

Merced and Modesto believe that the upcoming billing and collection proceeding
will determine the basis upon which CRS (which includes ongoing CTC and the
RA charge) can be billed to all MDL, and that it would not be appropriate to
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allow PG&E's proposed billing and collection for the CTC and the RA charges to
go forward as it would prejudge the outcome of this proceeding.

This Resolution maintains that it is not appropriate to allow PG&E to bill and
collect the ongoing CTC or the RA charge from DL customers because these
components are part of the CRS, and issues regarding CRS implementation for
DL are pending at the Commission. N

As noted in the Draft Resolution, issues relating to the billing and collection of
CRS for MDL are the subject of a separate phase in R.02-01-011, and issues
regarding CRS implementation for other DL are currently before the
Commission in outstanding advice letters. On December 23, 2004, an
Administrative Law Judge (AL]J) ruling was issued initiating the process for the
implementation of billing and collection of CRS for all MDL (“new” and
“transferred”). Since ongoing CTC and RA are components of CRS, it is
appropriate to wait for resolution of outstanding CRS implementation issues.

PG&E believes the Draft Resolution errs in finding E-EXEMPT to be no longer
necessary although PG&E concurs that it can removed due to other tariff
provisions.

The Draft Resolution directed PG&E to remove Schedule E-EXEMPT from its
tariffs on the assumption that the CTC exemptions previously permitted under
Schedule E-EXEMPT pursuant to PU Code Section 372 have been subsumed into
CG tariffs, and PU Code Section 374 CTC exemptions are no longer operative.
PG&E points out that while subdivision (a) of PU Code Section 374 did expire on
March 31, 2002, subdivisions (b) and (c) of this Section remain operative.
Nonetheless, PG&E concurs with the directive of the Draft Resolution to remove
Schedule E-EXEMPT because Preliminary Statement Part BB, Sections 3.e.11 and
12 preserve the applicable customer exemptions.

The Draft Resolution has been modified to reflect PG&E’s comments
concerning Schedule E-EXEMPT.

This Resolution clarifies that the specified subdivisions of PU Code Section 374
exemptions are still operative but Schedule E-EXEMPT can be removed as a
result of provisions in Preliminary Statement Part BB.

13
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PG&E suggests that the Draft Resolution should clarify its directive for
amortization of past undercollected nonbypassable charges.

PG&E does not object to the amortization proposal offered in the Draft
Resolution but believes it should specify the length of time over which the
amortization should take place.

The Draft Resolution has been modified to specify an amortization period.

This Resolution adopts PG&E’s proposal in its comments to amortize the past |
undercollected PPP and ND charges over three years, which is approximately the
same time period over which these charges were owed by DL customers.

FINDINGS

1. Tariff schedules E-DEPART and E-EXEMPT allowing PG&E to bill and
collect from non-exempt DL customers nonbypassable charges have expired.

2. PG&E filed AL 2043-E on October 19, 2000 to add language to Schedule E-
DEPART and Schedule E-EXEMPT to extend the expiration dates.

3. On Februarv 18, 2004, PG&E filed supplemental AL 2043-E-A to permit
billing DL customers for the RA charge.

4. Since the time PG&E filed AL 2043-E, ongoing CTC and the RA charge are

now included in the CRS mechanism for DL customers.

Until new individual rate schedules are in effect for each DL customer type

and unless the expiration date for Schedule E-DEPART is extended, PG&E

has no mechanism for recovery of the nonbypassable charges from DL load
customers. :

6. PG&E may revise Schedule E-DEPART to allow billing DL customers for ND
and PPP charges until superseding tariffs for billing nonbypassable charges
have been approved or until it has been determined that DL customers’
obligations to pay such charges have ended.

7. PG&E should calculate the amount of PPP and ND charges that it should
have but did not collect from DL customers from the date Schedule E-
DEPART expired through the effective date of this Resolution, amortize these
amounts over a three-year period, and bill DL customers accordingly. PG&E
should file an advice letter with its amortization plan within 30 days of
today’s date that will be effective on the date filed, subject to Energy
Division’s determination of compliance.

_U’l
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8.

10.

11.

PG&E is not authorized at this time to bill DL customers the ongoing CTC or
the RA charge through Schedule E-DEPART until issues regarding the CRS
have been resolved for each type of DL customer.

PG&E should consolidate all information applicable to a particular type of
DL customer, including all nonbypassable charges into a single tariff
covering such customers.

PG&E's request to extend the expiration date of Schedule E-EXEMPT is moot
because the remaining operative portions of this tariff are covered by
Preliminary Statement Part BB and thus Schedule E-EXEMPT is no longer
necessary. |

Unless specifically addressed in the Discussion section, issues raised in
protests are denied without prejudice.

THEREFORE IT IS ORDERED THAT:

=

_Ul

PG&E's request in AL 2043-E is approved with modifications.

PG&E is authorized to revise Schedule E-DEPART to allow billing DL
customers for ND and PPP charges until superseding tariffs for billing
nonbypassable charges have been approved or until it has been determined
that DL customers’ obligations to pay such charges have ended.

PG&E shall calculate the amount of PPP and ND charges that it should have
but did not collect from DL customers from the date Schedule E-DEPART
expired through the effective date of this Resolution, amortize these amounts
over a three-year period, and bill DL customers accordingly. PG&E shall file
an advice letter with its amortization plan within 30 days of today’s date, that
shall become effective on the date filed, subject to Energy Division’s
determination of compliance with this Order.

PG&E is not authorized at this time to bill the ongoing CTC or the RA charge
through Schedule E-DEPART until issues regarding CRS have been resolved

for each tyvpe of DL customer.
PG&E shall remove Schedule E-EXEMPT from its tariffs because Preliminary

Statement Part BB preserves the remaining operative CTC exemptions.
Supplemental AL 2043-E-A is denied without prejudice.



Resolution E-3903 January 27, 2005
PG&E AL 2043-E/E-A/LRA

This Resolution is effective today.
[ certify that the foregoing resolution was duly introduced, passed and adopted

at a conference of the Public Utilities Commission of the State of California held
on January 27, 2005; the following Commissioners voting favorably thereon:

" STEVE LARSON
Executive Director

MICHAEL R. PEEVEY
PRESIDENT

GEOFFREY F. BROWN

SUSAN P. KENNEDY
Commissioners

Comu. Grueneich recused herself
from this agenda item and was not
part of the quorum in its consideration.
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Director .
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Mailing Address
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San Francisco, CA 94177

Advice 2043-E-B 415.973 4977

A . internal: 223.4977

(Pacific Gas and Electric Company ID U39 E) Fr;:rZ?S.Q‘;‘&?ZZB
Cellular: 415.517.5067
Internet; BKC7@pge.com

Public Utilities Commission of the State of California

Subject: Extend the closing and expiration dates of Schedule
E-DEPART and remove Schedule E-EXEMPT

Introduction and Purpose

Pacific Gas and Electric Company {PG&E) hereby submits for filing revisions to
its electric tariff sheets. Copies of the affected sheets are included in
Attachment | herein. The purpose of this filing is to comply with Ordering
Paragraphs (OP) 2, 4, and 5 of Resolution (Res.) E-3903. Schedule E-DEPART
shall be modified by extending its closing and expiration dates, as explained
below, and Schedule E-EXEMPT shall be removed from PG&E’s tariffs.

Schedule E-DEPART

Schedule E-DEPART applies to Departing Load Customers, defined in
Preliminary Statement Part BB, Competition Transition Charge Responsibility for
All Customers and CTC Procedure for Departing Loads, Section 3, as:
customers who remain physically located within PG&E’s service territory, but no
longer receive electricity supply or delivery services from PG&E, and are now
being supplied energy and distribution services from a source other.than PG&E.
Pursuant to Public Utilities Code Sections 367, 369, 379, and 381, the
Competition Transition charge (CTC), the Nuclear Decommissioning charge
(ND), the Public Purpose Programs charge (PPP), and the Trust Transfer
Amount charge are nonbypassable charges and Departing Load (DL) Customers
are obligated to continue paying these charges to PG&E even after they depart
PG&E’s system. :

Pursuant to OP 2 of Res. E-3903, PG&E has revised the Rate and Billing sections
of Schedule E-DEPART to allow billing DL customers for ND and PPP.

However, OP 4 of Res. E-3903 states “PG&E is not authorized at this time to bill
the ongoing CTC or the RA [Regulatory Asset] charge through Schedule E-
DEPART until issues regarding CRS [Cost Responsibility Surcharge] have been
resolved for each type of DL customer.” Pursuant to OP 4, references to CTC
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have been removed from the Rate and Billing sections of Schedule E-DEPART.
Accordingly, PG&E will file an Advice to restore the CTC charge and insert the
RA charge to E-DEPART after issues regarding CRS have been resolved for
each type of DL customer.

Pursuant to OP 2 of Res. E-3909, PG&E proposes that the E-DEPART Special
Conditions language be revised to read:

This schedule will continue in effect untii such time as the
Commission has approved one or more superseding tariffs for billing
departing customers for nonbypassable charges or until the
Commission has determined that departing customers’' obligations to
pay such charges have ended.

PG&E intends to commence issuing bills for the ongoing ND and PPP charges on
May 1, 2005, which is approximately 60 days after the filing and effective date of
this Advice Letter. This timing will provide customers with sufficient notice of the
upcoming changes to their bills and allow PG&E to make the necessary changes
to its billing system. Consequently, the May 2005 bills to be provided to
customers will include the applicable ND and PPP charges for the period from
January 27, 2005 to April 30, 2005, as well as the first installment of the amortized

- payment schedule for uncollected ND and PPP charges accumulated prior to
January 27, 2005. (PG&E’s amortization proposal is set forth in Advice 2635-E,
filed separately with the Commission today.)

Schedule E-EXEMPT

OP 5 of Res. E 3903 directs PG&E to remove Schedule E-EXEMPT from its tariffs
because “Preliminary Statement Part BB preserves the remaining operative CTC
~exemptions”. (Preliminary Statement Part BB, Sections 3.€.11 and 12 preserve
the operative customer exemptions of Schedule E-EXEMPT.) Thus, pursuant to
OP 5 in Res. E-3903, PG&E hereby removes Schedule E-EXEMPT from its tariffs.

This filing will not increase any rate or charge, cause the withdrawal of service, or
conflict with any other rate schedule or rule.

Protest

PG&E requests that anyone wishing to protest this filing may do so by sending a
letter by March 21, 2005, which is 21 days from the date of this filing. The protest
must state the grounds upon which it is based, including such items as financial
and service impact, and should be submitted expeditiously. Protests should be
mailed to:



Advice 2043-E-B -3- February 28, 2005

IMC Branch Chief

Energy Division

California Public Utilities Commission
505 Van Ness Avenue, Room 4002
San Francisco, California 94102
Facsimile: (415) 703-2200

E-mail: jir@cpuc.ca.qgov

Protests also should be sent by e-mail and facsimile to Mr. Jerry Royer, Energy
Division, as shown above, and by U.S. mail to Mr. Royer at the above address.

The protest should be sent via both e-mail and facsimile to PG&E on the same
date it is mailed or delivered to the Commission at the address shown below.

Pacific Gas and Electric Company
Attention: Brian K. Cherry
Director, Regulatory Relations

77 Beale Street, Mail Code B10C
P.O. Box 770000 _
San Francisco, California 94177
Facsimile: (415) 973-7226

E-mail: RxDd@pge.com

Effective Date

PG&E respectfully requests that this advice filing becomes effective on January
27, 2005, which is the effective date of Res. E-3903.

Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, a copy of this
advice letter is being sent electronically and via U.S. mail to parties shown on the
attached list, and the service list for Rulemaking (R.) 02-01-011 (Direct Access
Suspension OIR Proceeding). Address changes should be directed to Rose De La
Torre (RxDd@pge.com) at (415) 973-4716. Advice letter filings can also be
accessed electronically at:

http://www.pge.comiariffs/
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Bian K. Uomy /2

Director - Regulatory Relations
Attachments

cc. - Service List R. 02-01-011



Attachment |
Advice 2043-E-B

Page 1 of 1
Cal P.U.C. Canceling Cal
Sheet No. Title of Sheet P.U.C. Sheet No.
23235-E Schedule E-DEPART - Departing Customers
_ | ' 15905-E
23236-E Table of Contents (Cont'd.) — Rate Schedules 23056-E
23237-E Table of Contents 23057-E



B _ Revised Cal. P.U.C. Sheet No. 23235-E
) Pacific Gqs and E{ectr:-c Company Cancelling Revised Cal P.U.C. Sheet No. 15905-E
& San Francisco, California
SCHEDULE E-DEPART-DEPARTING CUSTOMERS
APPLICABILITY: This schedule is applicable to customers no longer taking any service from PG&E,
TERRITORY: The entire territory served.
RATES: Each departing account is responsible for Public Purpose Programs charges and
Nuclear Decommissioning charges. Charges for customers taking service under this
schedule will be calculated in accordance with the rates by function as set forth in the
customer’s otherwise applicable rate schedule.
BILLING: Departing customers who are eligible for an RRB cradit under Schedule-E-RRB are
required to pay the FTA charge on a monthly basis until the FTA chargs expires, as
specified in Schedule E-RRB. The ongoing FTA charge shall be based on (a} the last
12 months of the customer’s recorded energy use on an eligible schedule, or (b) an
average of the last three years of the customer’s recorded energy use on an eligible
schedule, or {c) the customer’s actual monthly usage.
Departing customers which leave PG&E's service to be served by an entity which must
impose a Public Purpose Programs surcharge pursuant to Public Utilities Code
Section 385 shall not thereafter be required to pay PG&E’s Public Purpose Programs
charge.
SPECIAL This schedule will continue in effect untit such time as the Commission has approved (M
CONDITIONS: one or more superseding tariffs for billing departing customers for nonbypassable |
charges or until the Commission has determined that departing customers’ obligations (m
1o pay such charges have ended.
(Continued)
Advice Letter No. 2043-E-B tssued by Date Filed February 28, 2005
Decision No. Karen A. Tomcala Effactive January 27, 2005
Vice President Resolution No. E-3903
54464 Regulatory Relations



B ) Revised Cal. P.U.C. Sheet No. 23236-E
Pacitic Gas and Electric Company Cancelling Revised Cal. P.U.C. Sheet No. 23056-E
San Francisco, California

TABLE OF CONTENTS
{Continued)
RATE SCHEDULES
CAL P.U.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
COMMERCGIAL/INDUSTRIAL
(Continued)
E-25 Restricted Variable-Peak-Period Time-of-Use Service to
Water Agencies................... 21384,22953,22574,21387,22217,15378,22218,22954,21389-E
E-31 Distribution Bypass Deferral Rate ...............coeervereeeseeooooooesese 20620,22219,20622-E
E-36 Small General Service to Oil and Gas Extraction Customers....... 21380,22955,22956,21393-E
E-37 Medium General Demand-Metered Time-of-Use Service to Oil and
Gas Extraction Customers .. -21394,17108,22957,22579,21397,19315,21958,22959-E
ED Experimental Economic Development Rate. ..., 22222,20957-E
E-CARE CARE Program Service for Qualified Nonprofit Group-Living and Qualified Agncultural
. Employee Housing Facilities.............ceeeririoiieiernsisissiesiaesee e eesesseseeees e eeseesss e 22960-E

LIGHTING RATES

LS-1 PG&E-Owned Street and Highway Lighting
.................................................................. 21971,22961,22582,15395,15396,22962,22063-F
LS-2 Customer-Owned Street and Highway Lighting
.. 22964,22586,22587,21409,15401,15402,15403,22965-E
LS-3 Customer-Owned Street and nghway Lighting Electrolier Meter Rate
........................................................................................ 22966,21412,15408,15407,22967-E
TC-1 Traffic Control ServiCe ..ot se oo 22968,21415,20763,22969-E
oL Outdoor Area Lighting Service .........ocvveeeveveerrnee. 22970,22971,21419,15413,20766,22595-E
OTHER
s SHANADY SOIVICE .ottt st ses e s bt ceeeer et st stenenens 22972,22224,
21423,21424,21425,21426,21427,21428,19282,16203,16204,16205,22225,19220,22973-E
E-DCG Departing Customer Generation.............cocceoviii i et e see e 22598-E
E-DEPART  Departing CUSIOMEIS ...ccccviiiriei e i e vrenesistsresssrssastsrsrassstssantatesssenrerssssssessssesesssseesssnns 23235-E )]
E-EXEMPT  Competition Transition Charge Exemption ............. 16068,17116,16070,16071,16072,16073-E
E-LORMS Limited Optional Remote Metering SemviCes. ...t eee e e seneeeeaeans 20194-E
E-RRB Rate Reduction Bonds Bill Credit and Fixed Transition Amount Gharge............ 22296,22227-E
E-NET Net Energy Metering Service ....................... 22974,20841,20842,21430,22975,22976,20846-E
NEMFC Net Energy Metering Service for Fuel Cell Customer-Generators
- ..21479,21480,21481,21482,21483-E
E-BIO Net Energy Meterlng Servlce for Blogas Customer—Generators ..................... 20465 to 20469-E
E-ERA Energy Rate Adjustments ...............ccovvvecevcesecee e 22599,22600,22601,22602,22603-E
(Continued)
Advice Letter No. 2043-E-B Issued by _ Date Filed February 28, 2005
" Decision No. Karen A. Tomcala Effective January 27, 2005
Vice President Resolution No. E-3903

54485 Regulatory Relations



Revised Cal. P.U.C. Sheet No, 23237-E
) Pacific Gas and Electric Company Canceliing Revised Cal. P.U.C. Shest No, 23057-E
& San Francisco, California

TABLE OF CONTENTS
CAL P.L.C.
Tile P SHEET NO.
TUE FRGE oot et e e st e s n e eee s et e ee s e e e eesesees e, -
Table of Contents P2eE
Rate SCRBAUIBS ...t ee et e s et e 23057,23236,23055,23054~E (T}
Preliminary Statements .. - .- 22629,21010,22630-E
Rules, Maps, Contracts and Dewatlons ....................................................................... 21627,23053-E
SaMPle FOMMS ...ccviieieee e 19880,23052,23051,19236,20509,19572,22628-E
RATE SCHEDULES
: CAL P.L.C.
SCHEDULE  TITLE OF SHEET SHEET NO.
RESIDENTIAL RATES
E1 Residential Service ..o 22898,22494,21589,19910,22899,21221-E
E-2 Experimental Residential TIme-0f-USE SEVICE...........ovovrimieeeeee ettt eeeeeeooeens
22122,22118,22266,22120,22267,22122,22297,22124,22268,21231,21614,21232,22126-E
E-3 Experimental Residential Critical Peak Prlcmg BOIVICE it
22429,22496,22497,22498,22499,22434 22500,22435,22501,21243,22436,22437 ,22438-E
EE Service 1o CoOmMPaNny EMPIOYEES ......cvieeiiesceeceeee e cee et e etee et e e s 22502-E
EM Master-Metered Multifamily Service.......ccovuvnenee.... 22900,22504,21248,20648,22901,21250-E
ES Multifamily Service ... 22902,22507,21592,22142,22903,21256-E
ESH Residential RV Park and Residential Marina Service
... 22904,22510,22593,20657,22905,21261-E
ET Mobllehome Park Serwce ....................................... 22006,22513,21594,22149,22907,21267-E
E-7 Residential Time-of-Use Service .. - .. 21268,22908,22516,21595,22909,22910-E
E-A7 Experimental Residential Alternate Peak Tlme-of-Use Service
.. 21274,22911,22519,21277,22912,22913-E
E-8 Resrdentlal Seasonal Semce Opt|on ............................................ 22914,22522 22915 22159-E
E-9 Experimental Residential Time-of-Use Service for Low Emission
Vehicle Customers.,............. 20891,22916,22525,22526,22527,21596,21289,22917,21291-E
EL-1 Residential CARE Program Service.......uvovaieeceererrerenens 22918,22529,21597,22919,22897-E
EML Master-Metered Multifamily CARE Program Service ........, 22920,22531 ,21299,22921,22170—E
ESL Multifamily CARE Program Service .........cceccovveunn. 22922,22534,21598,22923,22924,21307-E
ESRL Residential RV Park and Residential Marina CARE Program Service
et reeeieaee et e sebte e e ae e e reanee e et s raaa e barteresnnen ... 22925,22637,21599,22926,22927, 21313-E
ETL Mobilehome Park CARE Program Service
. .. 22928,22540,21600,22180,22929,21319-E
EL-7 Res:dentlal CARE Program Tlme of Use Ser\rlce
........................................................... 21320,22930,22287,22542,21601,22931,21325-E
EL-A7 Experimental Residential CARE Program Alternate Peak
Time-of-Use Service .. . . 21326,22932,22544,19783,22933,21330-E
EL-8 Residential Seasonal CAFtE Program Ser\rlce Optlon .................. 22934,22546,22935,22190-E
E-FERA Family Electric Rate ASSISIBNCE........cocoiiciieie e vvese v rer s versaans 21641,21642,21643-E
COMIVIERCiAL/INDUSTRlAL
A-1 Small General Service .. coer . 22936,22549,22937,229838,21339-E
A-6 Small General Time- of—Use Serwce ........................ 21340 22939,22552,21343,22940,21345-E
A-10 Medium General Demand-Metered Service
.................................... 22941,22554,22555, 02556,20657,21351,22942,22943,21354,21355-E
A-15 Direct-Current GENEral SEIVICE .. ...t eies st estts e et eeeeeeeeeeeeneeeens 22944,22945-E
E-19 Medium General Demand-Metered Time-of-Use Service...oovueevveceeeeeoieeene 21358,17092,

22946,22561,22562,22563,22664,21364,22207,22208,22110,18864,21016,22111,2101 8,
21019,16414,15330,21020,22947,22566,22210,20935,22948,20729,19805,21370,21371-E
£E-20 Service to Customers with Maximum Demands of 1,000 Kilowatts or More
e 21372,21373,22949,22569,21377,22213,19314,22214,22112,21022,
22113,21024,21025,22114,15358,21027,22950,22571,22951,22952,17101,20945,21383-E

{Continued)
Advice Letter No., 2043-E-B Issued by Date Filed February 28, 2005
Decision No. Karen A. Tomcala Effactive January 27, 2005
Vice President Resolution No. E-3903
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'PG&E Gas and Electric Advice
Filing List

General Order 96-A, Section [II(G}

_ ABAG Power Pool
Accent Energy
Aglet Consurner Alfliance
Agnews Developmental Center
Ahmed, Ali
Alcantar & Elsesser
Anderson Donovan & Poole P.C.
Applied Power Technologies
APS Energy Services Co Inc
Arter & Hadden LLP
Avista Corp
Barkovich & Yap, Inc.
BART
Bartle Wells Associates
Blue Ridge Gas
Baohannon Development Co
BP Energy Company
Braun & Associates
C & H Sugar Co.
CA Bldg industry Association
CA Cotton Ginners & Growers Assoc.
CA League of Food Processors
CA Water Service Group
California Energy Commission
California Farm Bureau Federation
California Gas Acquisition Sves
California 150
Calpine
Calpine Comp
Calpine Gilroy Cogen
Cambridge Energy Research Assoc
Cameron McKenna
Cardinal Cogen
Cellnet Data Systems
Chevron USA Production Co.
Childress, David A.
City of Glendale
City of Healdsburg
City of Pala Alto
City of Redding
CLECA Law Office
Constellation New Energy
Cooperative Community Energy
CPUC
Creative Technology
Cross Border Inc
Crossborder Inc
CSC Energy Services

" Davis, Wright Tremaine LLP

. .Davis, Wright, Tremaine, LLP . ... .~
Defense Fuel Support Center
Department of the Army
Bepartment of Water & Power City

14-Feb-05

DGS Natural Gas Services

DMM Customer Services

Douglass & Liddell

Downey, Brand, Seymour & Rohwer
Duke Energy

Duke Energy North America
Duncan, Virgil E.

Dutcher, John

Dynegy Inc.

Ellison Schneider

Energy Law Group LLP

Energy Management Services, LLC
Enron Energy Services

Exelon Energy Ohio, Inc

Exeter Associates

Foster Farms

Foster, Wheeler, Martinez
Franciscan Mobilehome

Future Resources Associates, Inc
G. A. Krause & Assoc

Gas Transmission Northwest Corporation
GLJ Energy Publications )
Goodin, MacBride, Squeri, Schiotz &
Hanna & Morton

Heeg, Peggy A.

Hitachi Global Storage Technologies
Hogan Manufacturiﬁg, In¢

House, Lon

Imperial Irrigation District

Integrated Utility Consulting Group
International Power Technolagy
interstate Gas Services, Inc.

J. R. Wood, Inc

JTM, [nc

Kaiser Cement Corp

Korea Elec Power Corp

Luce, Forward, Hamilton & Scripps

" Marcus, David -

Masonite Corporation

Matthew V. Brady & Assaciates
Maynor, Danald H. -

McKenzie & Assoc

McKenzie & Associates

Meek, Daniel W.

Mirant California, LLC

Modesto Irrigation Dist

Morrison & Foerster

Morse Richard Weisenmiller & Assoc.
Navigant Consulting R
New United Motor. Mfg, Inc .

Norris & Wong Associates

North Coast Solar Resources
Northern California Power Agency

Office of Energy Assessments
Palo Alto Muni Utilities

PG&E Nationat Energy Group
Pinnacle CNG Company

FITCO

Plurimi, inc.

PPL EnergyPlus, LLC

Praxair, Inc. '

Price, Roy

Product Development Dept

R. M. Hairston & Company

R. W. Beck & Associates
Recon Research

Regional Cogeneration Service
RMC Lenestar

Sacramento Municipal Utility District
SCD Energy Solutions

Seattle City Light

Sempra

Sempra Energy

Sequoia Union HS Dist
SESCO

Sierra Pacific Power Company
Silicon Valley Power

Simpscon Paper Company
Smurfit Stone Container Corp
Southern California Edison
SPURR

St. Paul Assoc

Stanferd University
Sutherland, Asbill & Brennan
Tabors Caramanis & Associates
Tansev and Associates
Tecogen, inc

TFS Energy

Transwestern Pipeline Co

- Turleck Irrigation District

U S Borax, Inc

United Cogen inc.

URM Groups

Ltility Cost Management LLC
Utility Resource Network
Wellhead Electric Company
Western Hub Properties, LLC
White & Case

WMA



