
   

 
 
 
September 15, 2000 
 
 
ADVICE 2010-E-A 
(Pacific Gas and Electric Company ID U 39 E) 
 
 
Public Utilities Commission of the State of California 
 
Subject—Revised Estimate of Market Value of Non-Nuclear Generating 
Facilities 

 
Pacific Gas and Electric Company (PG&E) hereby supplements Advice 2010-E, 
filed on June 19, 2000. Advice 2010-E was filed in compliance with Decision (D.) 
00-06-004, dated June 4, 2000; and D. 00-02-048 dated February 17, 2000, both 
in Application (A.) 98-09-003.  
 
Purpose 
 
The purpose of this supplemental filing is to withdraw the estimate of the market 
value of PG&E’s remaining non-nuclear generation facilities provided in Advice 
2010-E and replace it with a revised estimate. 
 
Background 
 
Advice 2010-E was filed on June 19, 2000, in compliance with D. 00-06-004 and 
D. 00-02-048.1  In Advice 2010-E, PG&E: 1) submitted new Preliminary 
Statement Part AL–Generation Asset Balancing Account (GABA), 2) described 
the entry to be recorded in PG&E’s Transition Cost Balancing Account (TCBA) 
reflecting the estimated market value of PG&E’s remaining generation plant, and 
3) revised Preliminary Statement Parts AV—Transition Cost Balancing Account 
(TCBA), AX—Must-Run Fossil Plant Memorandum Account, AY—Non-Must-
Run Fossil Plant Memorandum Account and AZ—Non-Must-Run 
Hydroelectric/Geothermal Memorandum Account.   
 

                                                 
1 D. 00-02-048 required that the compliance filing should be made within 21 days of that decision.  
The Commission’s Executive Director later granted an extension to May 31, 2000, by letter dated 
March 6, 2000.  The Commission’s Executive Director, by letter dated May 23, 2000, granted a 
further extension to 15 days after a decision is issued on GABA.  However, Ordering Paragraph 1 of 
D. 00-06-004 requires that compliance advice letters be filed within 10 days of the effective date of 
that decision.  
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On August 2, 2000, the Commission’s Energy Division issued Draft Resolution E-
3694.  PG&E provided comments on the Draft Resolution on August 15, 2000.  
The Draft Resolution takes the position that Advice 2010-E was not in compliance 
with D.00-02-048 and D.00-06-004 on the grounds that PG&E’s estimated 
generation plant market value did not, at a minimum, result in a credit to the TCBA 
equal to the net book value of its remaining generation assets.  The Draft 
Resolution did not take issue with any other provision of Advice 2010-E and no 
protests were received to that filing. To date, the Commission has not acted on 
the Draft Resolution. 
 
This supplemental advice filing makes moot the concerns raised in the Draft 
Resolution by revising the previously submitted estimate of market value in light of 
current market conditions and the record in current proceedings before the 
Commission. 
 
Aggregate TCBA Credit 
 
Ordering Paragraph 6 of D. 00-02-048 states: 
 

PG&E and Edison shall credit the TCBA appropriately for estimated 
market value on an aggregate basis and for not less than net book value 
for non-nuclear assets, including the land surrounding such assets and 
Helms pumped storage plant.  Assets jointly owned with other utilities shall 
be excluded from this approach.  These credits shall be reflected in the 
monthly TCBA reports and Annual ATCP reports.  PG&E and Edison shall 
include a list of all assets over $500,000 in the first TCBA report in which 
these changes are implemented.  

 
PG&E currently estimates the aggregate market value of its remaining non-
nuclear generation assets to be $2.8 billion.  The change from the estimated 
market value of $1.0 billion reported in Advice 2010-E is based primarily on three 
developments:  1) the sustained increase in the price of electric energy sold 
through the PX; 2) the preliminary results from the applications under Public 
Utilities Code (P.U.C.) Section 367 (b) and P.U.C. Section 851 to establish 
market values for various remaining generation assets filed on May 15, 2000; and 
3) the record evidence in A. 99-09-053, including the filing of the Settlement 
Agreement for Valuation and Disposition of Hydroelectric Assets (Settlement).  
The Settlement was filed jointly in A.99-09-053 by PG&E, The Utility Reform 
Network (TURN), Agricultural Energy Consumers Association (AECA), the 
California Coalition of Utility Employees (CUE), the Tuolumne Utilities District, the 
Sonoma County Water Agency and the California Retailers Association.   
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To the extent that conditions in electric energy markets or additional evidence in 
the outstanding market valuation proceedings indicate that the estimated market 
value is different from $2.8 billion, PG&E may revise its estimate of market value 
and make appropriate revised entries to the GABA and TCBA. 
 
Based on this revised estimate of market value, the appropriate entry to the 
TCBA is the estimated amount in excess of the net book value of the plant as 
shown in the attachment to D. 00-06-004.  Therefore, the entry to the TCBA, 
rounded, is a $2.1 billion credit and the offsetting entry to GABA, rounded, is a 
$2.1 billion debit.  The credit to the TCBA is calculated as the $2.8 billion 
aggregate estimated value, less the aggregate net book value of $0.7 billion, as 
of August 31, 2000.  The credit to the TCBA and the debit to GABA will reflect 
interest from June 23, 2000, the effective date of this filing.   
 

Table 1 
  Amount 

(billions) 
 

 Estimated Value $ 2.8  

 Net Book Value 0.7  

 Net TCBA Credit $ 2.1  

 
 

Tariff Revision 
 
PG&E is revising the TCBA (Preliminary Statement Part AV, Section 6.A.10) to 
remove the words “one-time” for a credit entry equal to the aggregate estimated 
market value of non-nuclear generation assets, less the book value of those 
assets, per D. 00-02-048 and D. 00-06-004, to provide for possible future 
adjustments as appropriate. 

 
This filing will not increase any rate or charge, cause the withdrawal of service, or 
conflict with any rate schedule or rule. 

 
Effective Date 

 
In accordance with Ordering Paragraph 1 and 4 of D. 00-06-004, PG&E requests 
that this filing become effective on June 23, 2000.  Except as noted above, 
PG&E is making no changes to the tariffs filed in 2010-E and requests 
Commission approval of the tariffs as filed in Advice 2010-E. 
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In accordance with Section III, Paragraph G of General Order 96-A, PG&E is 
mailing copies of this advice filing to the utilities and interested parties shown on 
the attached list, and interested parties in A. 98-09-003, A. 99-09-006, A. 99-09-
053 and A. 98-05-022.  Address change requests should be directed to Nelia 
Avendano at (415) 973-3529.  
 
 
 
 
Vice President – Regulatory Relations 
 
 
 
 
 
 
 
Attachments 
 
 
cc: Service Lists A. 98-09-003 

A. 99-09-006 
A. 99-09-053 
A. 98-05-022 
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AV. TRANSITION COST BALANCING ACCOUNT (TCBA) (Cont’d.)  

6. ACCOUNTING PROCEDURE (Cont’d.) 

6.A. CTC Revenue Section (Cont’d.) 

6.A.7. A credit entry, if applicable, in January of each year, equal to the December 31 credit 
balance for the previous year in the Non-Must-Run Fossil Plant Memorandum 
Account in Part AY of PG&E’s Preliminary Statement, pursuant to 
Decision 97-11-074, FOF 11, and a one-time credit entry, if applicable, at the time of 
final market valuation. 

6.A.8. A credit entry, if applicable, equal to the debit entry in Item 5.G or 5.I. of the Must-Run 
Hydroelectric/Geothermal Plant Memorandum Account in Part BE of PG&E’s 
Preliminary Statement, pursuant to Decision 97-12-096 and a one-time credit entry, if 
applicable, at the time of final market valuation. 

6.A.9. A credit entry, if applicable, in January of each year, equal to the December 31 credit 
balance for the previous year in Item 5.F. of the Non-Must-Run 
Hydroelectric/Geothermal Memorandum Account in Part AZ of PG&E’s Preliminary 
Statement, pursuant to Decision 97-11-074, FOF 84, and COL 36. 

6.A.10. A credit entry equal to the aggregate estimated market value of non-nuclear 
generation assets, less the book value of those assets, per Decisions 00-02-048 
and 00-06-004. 

6.A.11. A one-time credit entry, on January 1, 1998, equal to the end-of-year 1997 balance, 
net of FF&U, in the Interim Competition Transition Charge Balancing Account 
(ICTCBA), which accrues the interim CTC revenue recorded from Departing Load 
Customers, as defined in Part AL of PG&E’s Preliminary Statement, prior to January 
1, 1998. 

6.A.12. A monthly credit entry equal to the monthly CTC revenue, net of FF&U, recorded from 
Departing Load customers, beginning January 1, 1998. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
| 

(T) 
 
 
 
 
 
 
 
 
 
 

(L) 
| 
| 
| 
| 
| 
| 
| 

(L) 
 

 

(Continued) 



 
  Revised Cal. P.U.C. Sheet No. 17257-E 
Pacific Gas and Electric Company  Cancelling Revised Cal. P.U.C. Sheet No. 17046-E 
San Francisco, California  

Advice Letter No. 2010-E-A Issued by Date Filed September 15, 2000 
Decision No. 00-02-048,00-06-004 DeAnn Hapner Effective  
  Vice President Resolution No.  
42633  Regulatory Relations 

 

  TABLE OF CONTENTS 
(Continued) 

   

      
  PRELIMINARY STATEMENTS    

 
SCHEDULE 

  
TITLE OF SHEET 

 CAL P.U.C. 
SHEET NO. 

 

      
Part AL  Generation Asset Balancing Account.....................................................................................17034-E (N) 
Part AM  Not Being Used  
Part AN  Diablo Canyon Property Tax Balancing Account...................................................................14432-E  
Part AO  Diablo Canyon Audit Costs Memorandum Account.............................................................14433-E  
Part AP  Real Property Sales Memorandum Account.........................................................................14436-E  
Part AQ  Reduced Return on Equity Memorandum Account..............................................................14449-E  
Part AR  1997 Rate Design Window Shareholder Participation Memorandum Account.............14723-E  
Part AS  Fixed Transition Amount Charge................................................................................14794,16128-E  
Part AT  Rate Reduction Bond Memorandum Account..........................................................14796,14797-E  
Part AU  Direct Access Discretionary Cost/Revenue Memorandum Account.................................14837-E  
Part AV  Transition Cost Balancing Account......... 14983 to 14988,17256,17036,14990,17037,16178,  

  16618,16619,16620,14995,17038,15724,17039,17040,14998 to 15001,  
  16621,16622,16623-E

(T) 
| 

(T) 

Part AW  Rate Group Transition Cost Obligation Memorandum Account..16635,15005,16909,16910-E  
Part AX  Must-Run Fossil Plant Memorandum Account ........................................... 15726,17041,17042-E (T) 
Part AY  Non-Must-Run Fossil Plant Memorandum Account ...............................................15727,17043-E | 
Part AZ  Non-Must-Run Hydroelectric/Geothermal Memorandum Account.......... 15728,17044,17045-E (T) 
Part BA  Divestiture Bonus Return on Equity Memorandum Account.................................15015,15016-E  
Part BB  Competition Transition Charge Responsibility for All Customers and CTC Procedure for 

 Departing Loads....................................................................16399,14957,14958,16400,14960,  
 14961,16229,16230,16231,14963,14964,14965,14966,14967,14968,14969,16401,16402-

 

Part BC  PU Code Section 376-Restructuring Implementation Tracking Account............16520,16521-E  
Part BD  PU Code Section 381(d)-Renewable Program Costs Tracking Account........................15018-E  
Part BE  Must-Run Hydroelectric/Geothermal Plant Memorandum Account 

..................................................................................................................16510,16181,16511,16512-E
 

Part BF  Streamlining Residual Account ...............................................................................................15101-E  
Part BG  Generation Facility Operations and Maintenance Account....................................16225,16226-E  
Part BH  Independent System Operator (ISO) Power Exchange (PX) Implementation  

Delay Memorandum Account (IPIDMA) ..................................................................15731,15732-E
 

Part BI  Non-Nuclear Generation Capital Additions Memorandum Account.................................15540-E  
Part BK  Transmission Revenue Requirement Reclassification Memorandum Account ...........16761-E  
Part BL  Electric Low-Income Memorandum Account (ELIMA)..........................................................16087-E  
Part BN  Vegetation Management Quality Assurance Balancing Account.......................................16610-E  
Part BO  Real Property Gain/Loss on Sale Memorandum Account..................................................16651-E  
Part BP  PX Credit Audit Memorandum Account...................................................................................16647-E  
Part BQ  Interim PX-Based Price Tracking Account (IPXPTA) ............................................................16695-E  
Part BS  Schedule E-BID Memorandum Account....................................................................16991,16992-E  
Part BT  Electric Supply Cost Memorandum Account.........................................................................16813-E  

 

(Continued) 



 
  Revised Cal. P.U.C. Sheet No. 17258-E 
Pacific Gas and Electric Company  Cancelling Revised Cal. P.U.C. Sheet No. 17047-E 
San Francisco, California  

Advice Letter No. 2010-E-A Issued by Date Filed September 15, 2000 
Decision No. 00-02-048,00-06-004 DeAnn Hapner Effective  
  Vice President Resolution No.  
42634  Regulatory Relations 

 

  TABLE OF CONTENTS    
    CAL P.U.C. 

SHEET NO. 
 

Title Page.....................................................................................................................................................................8285-E
Table of Contents: 

Rate Schedules .......................................................................................................................17258,17001-E
Preliminary Statements ..........................................................................................................16998,17257-E
Rules, Maps, Contracts and Deviations ..........................................................................................16988-E
Sample Forms ...................................................................... 15617,16094,16546,16196,17000,16759-E

 
 

(T) 
(T) 

      
  RATE SCHEDULES    

 
SCHEDULE 

  
TITLE OF SHEET 

 CAL P.U.C. 
SHEET NO. 

 

  RESIDENTIAL RATES    
E-1  Residential Service ......................................................................................... 16911,15237,16462-E  
EE  Service to Company Employees .............................................................................................15239-E  
EM  Master-Metered Multifamily Service ..................................................16912,15241,15242,16463-E  
ES  Multifamily Service ..................................................................16913,15245,15246,16464,16262-E  
ESR  Residential RV Park and Residential Marina Service ...................16914,15249,15250,16465-E  
ET  Mobilehome Park Service .....................................................16915,15253,15254,16466,16266-E  
E-7  Residential Time-of-Use Service .....................................................16655,16916,15257,16467-E  
E-A7  Experimental Residential Alternate Peak Time-of-Use Service..16657,16917,15260,16468-E  
E-8  Residential Seasonal Service Option .......................................................................16918,16469-E  
E-9  Experimental Residential Time-of-Use Service for Low Emission 

Vehicle Customers ................................................. 15264,16919,16920,15267,15268,16470-E
 

EL-1  Residential CARE Program Service ............................................................ 16921,15274,16471-E  
EML  Master-Metered Multifamily CARE Program Service......................16922,15277,16472,16473-E  
ESL  Multifamily CARE Program Service .....................................16923,15280,15281,16474,16281-E  
ESRL  Residential RV Park and Residential Marina CARE Program Service 

..................................................................................................................16924,15284,15285,16475-E
 

ETL  Mobilehome Park CARE Program Service ........................16925,15289,15290,16476,16285-E  
EL-7  Residential CARE Program Time-of-Use Service ........................16659,16926,15293,16477-E  
EL-A7  Experimental Residential CARE Program Alternate Peak 

Time-of-Use Service.........................................................................16661,16927,15296,16478-E
 

EL-8  Residential Seasonal CARE Program Service Option...........................................16928,16479-E  
    

  COMMERCIAL/INDUSTRIAL    
A-1  Small General Service..................................................................................................16929,16480-E  
A-6  Small General Time-of-Use Service.................................................15302,16930,16481,16295-E  
A-10  Medium General Demand-Metered Service.......................16931,15307,15308,16482,16297-E  
A-T  Nondomestic Interruptible Service..........................................................................................11862-E  
A-RTP  Experimental Real-Time-Pricing Service .................................................................15313,16483-E  
A-15  Direct-Current General Service ..................................................................................16932,16484-E  
E-19  Medium General Demand-Metered Time-of-Use Service.............16410,15316,15317,16933,  

 16934,16935,15321,15322,15323,15324,16411,16412,16413,15328,16414,15330,16936,
 16937,16938,16416,16417,16418,16419,16420,16485,16539,16540,16541,16306,16307-

 

E-20  Service to Customers with Maximum Demands of 1,000 Kilowatts or More 
 ..................................................................................................16425,15344,16939,16940,16941,  
15348,15349,15350,15351,16426,16427,16428,15355,16429,16430,15358,16942,16943,  

16944,16432,16433,16434,16435,16436,16486,16438,16542,16543,16544,16314-E

 

E-25  Restricted Variable-Peak-Period Time-of-Use Service to 
Water Agencies ..........................15372,16945,16946,16947,15376 to 15379,16487,16318-E

 

E-36  Small General Service to Oil and Gas Extraction Customers.................. 16948,16488,16320-E  
E-37  Medium General Demand-Metered Time-of-Use Service to Oil and  

Gas Extraction Customers ........................15687,15688,16949,15690,15691,15692,16489-E
 

ED  Experimental Economic Development Rate ...........................................................16881,16882-E  
E-CARE  CARE Program Service for Qualified Nonprofit Group-Living and Qualified Agricultural 

Employee Housing Facilities ................................................................................................15392-E
 

 
 

(Continued) 


