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May 18, 2000 
 
 
ADVICE 1999-E 
 
Public Utilities Commission of the State of California 
 

Pacific Gas and Electric Company (the Company) hereby provides the 
Commission with notice of transmission-related rate changes for retail electric 
customers, consistent with the Company’s currently pending reliability services 
(RS) ratemaking request filed with the Federal Energy Regulatory Commission 
(FERC) on April 28, 2000 and assigned to FERC Docket No. ER00-2360-000.  
The Company has requested an effective date of June 28, 2000, for the new RS 
rates. 

The RS rates would recover the costs of reliability must-run (RMR) contracts and 
certain other reliability-related transmission services that the Company pays to 
the California Independent System Operator (ISO).  The Company currently 
recovers these costs from ratepayers by recording those payments made to the 
ISO as debit entries to the CPUC-jurisdictional Transition Revenue Account 
(TRA).  However, because this ratemaking treatment will end at the end of the 
rate freeze, it is important that a separately stated rate component be developed 
and put in place now in order to ensure that there is no interruption in the 
Company’s authority to recover these costs when the rate freeze ends. 
 
The new FERC-jurisdictional RS rates have been calculated using the 12 
Coincident Peak (12-CP) cost allocation and rate design methodology, which is 
the methodology that the Company believes FERC is most likely to adopt for the 
Company’s basic retail transmission revenue allocation and rate design under 
its currently pending Docket No. ER99-2326-000.  The new RS rates are set 
forth in Attachment I in exactly the same format as filed with FERC. 
 
In order to preserve the rate freeze mandated by Assembly Bill 1890, the 
resulting proposed changes to the Company’s total retail transmission and 
transmission-related rates should be offset exactly by corresponding changes to 
the Generation and CTC components of the Company’s total effective rates.  
This is the same process that the Company has used to implement its most 
recent prior retail transmission rate changes, as in its recently approved Advice 
1757-E-A (Resolution E-3623) and Advice 1860-E, approved by Commission 
letter dated December 16, 1999, and Advice 1968-E-A, submitted on March 29, 
2000. 
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However, the rate changes required in order to implement the new RS rates, 
while also preserving the rate freeze, are somewhat more complex than those 
that have ordinarily been required in order to implement the basic transmission 
rate changes. This is because the prior transmission-related changes have 
involved relatively small changes to the existing basic transmission rate 
component, rather than the introduction of an entirely new rate component.  Also, 
the new RS rates are structurally somewhat different from the current basic 
transmission rates, because they are based on a 12-CP rate design rather than 
the equal percent of marginal cost (EPMC) methodology used for most CPUC-
jurisdictional rates.  For example, the 12-CP based RS rates are assigned 
entirely to maximum demand charges for most of the Company’s demand-
metered Medium and Large Light and Power rate schedules, while the current 
EPMC methodology assigns most basic transmission revenue responsibility to 
the on-peak and part-peak demand charges for these rate schedules.  This 
structural change means that, in order to exactly preserve each of the current 
total rates for each rate schedule, the adjusted Generation component of the 
maximum demand charge for many rate schedules will be shown as a negative 
charge. 
 
The revised rate components are shown in Attachment II.1 Corresponding 
changes to the billing factors used for the Rate Group Transition Cost Obligation 
Memorandum Account are shown in Attachment III.  Complete workpapers are 
provided in Attachment IV to Energy Division staff only.  After FERC has 
accepted the new RS rates and established an authorized effective date, PG&E 
will submit revised tariff sheets in a supplemental advice letter. 
 
As more thoroughly discussed in the filing at FERC (a copy of which was 
delivered at the time that it was filed to Mr. Peter Arth, Jr. of the Commission’s 
Legal Division), the purpose of the proposed rate change is to reflect the 
Company’s most current estimates of the cost of obtaining transmission-related 
reliability services, and to provide for the future recovery of those costs through a 
separately stated FERC-jurisdictional rate component after the rate freeze ends 
and cost recovery through the TRA is no longer possible. 
 
This filing will not increase any other rate or charge, cause the withdrawal of 
service, or conflict with any rate schedule or rule. 
 

                                                                 
1  As discussed in the April 28, 2000 FERC filing, the total of the basic transmission charges and 
the new RS charges will be presented as a single combined transmission services charge on 
customer bills. 
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While the proceeding and forum for parties to respond to the appropriateness of 
these rates is the FERC proceeding in which these rates will be considered, 
anyone wishing to protest this filing may do so by sending a letter within 20 days 
of the date of this filing.  Protests should be mailed to: 
 

  IMC Branch Chief 
  Energy Division 
  California Public Utilities Commission 
  505 Van Ness Avenue, Room 4002 
  San Francisco, CA  94102 
  Facsimile: (415) 703-2200 

 
Copies should also be mailed to the attention of the Director, Energy Division 
(address above), and Les Guliasi, Regulatory Relations Manager, 77 Beale 
Street, Mail Code B10C, P.O. Box 770000, San Francisco, CA  94177, 
Facsimile: (415) 973-7226.  The protest shall set forth the grounds upon which it 
is based and shall be submitted expeditiously.  There are no restrictions on who 
may file a protest. 
 
In accordance with Section III, Paragraph G of General Order 96-A, the 
Company is mailing copies of the advice filing to the utilities and interested 
parties shown on the attached list.  Attachment IV may be obtained by contacting 
Nelia Avendano at (415) 973-3529.  Address change requests should also be 
directed to Ms. Avendano. 
 
 
 
 
Vice President - Regulatory Relations 
 
Attachments 
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Name and Location of 
Customer 

  
Type or 

 Execution 
and 

 Commission 
Authorization 

 Most Comparable 
Regular Tariff 

 

PG&E Installation 
Reference No. 

 Class of 
Service 

 Expiration 
Dates 

 Number and 
Date 

 Schedule or 
Rule No. 

 Contract 
Difference 

 

            
CORPORATE CENTER            
            
Federal Agencies            
            
Dept. of Transportation  Coml  3-12-79  —  Rule 15  Cost of  
Federal Aviation Admin.    5 Years*1      Ownership 

Charge 
 

            
General Services  Res/  3-1-97  G.O.96-A,X.B.  —  Areawide  
Administration  Coml/ 

Ind 
 10 Years      Agreement  

            
Dept. of Energy 
DOE Laboratories and 
Western Area Power 
Administration 

 Coml/ 
Ind 

 3-17-99 
10 Years 

 G.O. 96-A,X.B  —  Power Delivery 
Service 

 

            
State Agencies            
            
State of California 
Dept. of Transportation 

 Street and 
traffic 
operations 

 4-24-00  G.O. 96-A,X.B  LS-3, TC-1  Applicability 
Deviation and 
Addendum 

(T) 
| 

(T) 
            
Supplemental Power            
            
N62474-67-0101  Supplemental  10-1-66  G.O.96-A,X.B.  —  Special Rate  
U.S. Navy:  Vallejo,    9-30-76  11-28-67      
Stockton, Dixon,            
Lemoore and Moffett Field            
            
DWR-855503  Trans.  11-18-66  G.O.96-A,X.B.  —  Special Rate  
State of California  &    12-18-68    Transmission,  
Dept. of Water Resources  Exchange        Exchange and  
State Water Project          Substation  
          Service  
            
Developers/Subdividers            
            
Various Developers,  Domestic  Various  Res. E-1316  Rule 15  Annual 

Charge 
 

Lot-sale Subdivisions:  Service    3-21-72    for Excess  
  24 Cash Advances          Facilities  
  35 Performance Bonds            
  53 Letters of Credit            
 
 

_______________ 
*1 to *4  See last page of Electric Contracts and Deviations Section for explanation of footnotes. 
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 ..............................................................................................................14329,14330,13396,13276-E
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 ..............................................................................................................13899,15785,13901,13902-E
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14929 to 14930,16385,16386,14933,16387,14935,14936,15192,14938 to 14946,16388-E

 

SERVICE AREA MAPS:  
Boundary Lines.....................................................................................................................................................10534-E  
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Map D  SoCalEdison .................................................................................................................................4671-E  
Map E  Palo Alto..........................................................................................................................................4672-E  
Map F  Redding........................................................................................................................................13310-E  
Map G  Healdsburg..................................................................................................................................13079-E  
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Map I  Gridley...........................................................................................................................................13780-E  
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  RESIDENTIAL RATES    
E-1  Residential Service ......................................................................................... 16911,15237,16462-E  
EE  Service to Company Employees .............................................................................................15239-E  
EM  Master-Metered Multifamily Service ..................................................16912,15241,15242,16463-E  
ES  Multifamily Service ..................................................................16913,15245,15246,16464,16262-E  
ESR  Residential RV Park and Residential Marina Service ...................16914,15249,15250,16465-E  
ET  Mobilehome Park Service .....................................................16915,15253,15254,16466,16266-E  
E-7  Residential Time-of-Use Service .....................................................16655,16916,15257,16467-E  
E-A7  Experimental Residential Alternate Peak Time-of-Use Service..16657,16917,15260,16468-E  
E-8  Residential Seasonal Service Option .......................................................................16918,16469-E  
E-9  Experimental Residential Time-of-Use Service for Low Emission 

Vehicle Customers ................................................. 15264,16919,16920,15267,15268,16470-E
 

EL-1  Residential CARE Program Service ............................................................ 16921,15274,16471-E  
EML  Master-Metered Multifamily CARE Program Service......................16922,15277,16472,16473-E  
ESL  Multifamily CARE Program Service .....................................16923,15280,15281,16474,16281-E  
ESRL  Residential RV Park and Residential Marina CARE Program Service 

..................................................................................................................16924,15284,15285,16475-E
 

ETL  Mobilehome Park CARE Program Service ........................16925,15289,15290,16476,16285-E  
EL-7  Residential CARE Program Time-of-Use Service ........................16659,16926,15293,16477-E  
EL-A7  Experimental Residential CARE Program Alternate Peak 

Time-of-Use Service.........................................................................16661,16927,15296,16478-E
 

EL-8  Residential Seasonal CARE Program Service Option...........................................16928,16479-E  
    

  COMMERCIAL/INDUSTRIAL    
A-1  Small General Service..................................................................................................16929,16480-E  
A-6  Small General Time-of-Use Service.................................................15302,16930,16481,16295-E  
A-10  Medium General Demand-Metered Service.......................16931,15307,15308,16482,16297-E  
A-T  Nondomestic Interruptible Service..........................................................................................11862-E  
A-RTP  Experimental Real-Time-Pricing Service .................................................................15313,16483-E  
A-15  Direct-Current General Service ..................................................................................16932,16484-E  
E-19  Medium General Demand-Metered Time-of-Use Service.............16410,15316,15317,16933,  

 16934,16935,15321,15322,15323,15324,16411,16412,16413,15328,16414,15330,16936,
 16937,16938,16416,16417,16418,16419,16420,16485,16539,16540,16541,16306,16307-

 

E-20  Service to Customers with Maximum Demands of 1,000 Kilowatts or More 
 ..................................................................................................16425,15344,16939,16940,16941,  
15348,15349,15350,15351,16426,16427,16428,15355,16429,16430,15358,16942,16943,  

16944,16432,16433,16434,16435,16436,16486,16438,16542,16543,16544,16314-E

 

E-25  Restricted Variable-Peak-Period Time-of-Use Service to 
Water Agencies ..........................15372,16945,16946,16947,15376 to 15379,16487,16318-E

 

E-36  Small General Service to Oil and Gas Extraction Customers.................. 16948,16488,16320-E  
E-37  Medium General Demand-Metered Time-of-Use Service to Oil and  

Gas Extraction Customers ........................15687,15688,16949,15690,15691,15692,16489-E
 

ED  Experimental Economic Development Rate ...........................................................16881,16882-E  
E-CARE  CARE Program Service for Qualified Nonprofit Group-Living and Qualified Agricultural 

Employee Housing Facilities ................................................................................................15392-E
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