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June 19, 2000 
 
 
ADVICE 1986-E-A 
 
Public Utilities Commission of the State of California 
 
Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions to 
its electric tariff sheets.  The affected tariff sheets are listed on the enclosed 
Attachment I. 
 
The purpose of this filing is to supplement Advice 1986-E in compliance with 
Resolution E-3672, dated June 8, 2000.  Advice 1986-E proposed to: 1) 
participate and recover the costs of new ancillary service contracts proposed by 
the California Power Exchange (CalPX) in its February 17, 2000 application 
with the Federal Energy Regulatory Commission (FERC) in the block forward 
market (BFM), and 2) establish Preliminary Statement Part AF—Block Forward 
Market Memorandum Account. 
  
Resolution E-3672 approved PG&E’s request, subject to modifications listed in 
the Ordering Paragraphs.  PG&E has therefore revised Schedule PX—Power 
Exchange Energy Cost to explicitly list the participation limits for the ancillary 
services market (Ordering Paragraph 2), and to include authorized amounts in 
the BFMMA in post-real-time settlement costs (Ordering Paragraph 5).  
Additionally, PG&E acknowledges that Resolution E-3672 does not authorize 
any additional participation in any other block forward market (Ordering 
Paragraph 3), and PG&E will file reports as described in Ordering Paragraph 4.  
Ordering Paragraph 5 lists revisions to be made to the BFMMA.  The BFMMA 
submitted herein includes those changes. 
 
This filing will not increase any rate or charge, cause the withdrawal of service, 
or conflict with any rate schedule or rule. 
 
PG&E requests that this filing become effective on June 19, 2000, which is the 
date of filing. 
 
Anyone wishing to protest this filing may do so by sending a letter within 20 days 
of this filing.  Protests should be mailed to: 
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IMC Branch Chief 
Energy Division 
California Public Utilities Commission 
505 Van Ness Avenue, Room 4002 
San Francisco, California 94102 
Facsimile: (415) 703-2200 

 
Copies should also be mailed to the attention of the Director, Energy Division 
(address above), and Les Guliasi, Regulatory Relations Manager, 77 Beale 
Street, Mail Code B10C, P.O. Box 770000, San Francisco, California 94177, 
Facsimile (415) 973-7451.  The protest should set forth the grounds upon which 
it is based and shall be submitted expeditiously.  There are no restrictions on 
who may file a protest. 
 
In accordance with Section III, Paragraph G of General Order 96-A, PG&E is 
mailing copies of this advice filing to the utilities and interested parties shown on 
the attached list.  Address change requests should be directed to Ms. Nelia 
Avendano at (415) 973-3529. 
 
 
 
 
Vice President – Regulatory Relations 
 
 
cc: California Independent System Operator 
 California Power Exchange 

Electricity Oversight Board 
Laura Martin, Energy Division 

 
Attachments 
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AF.   BLOCK-FORWARD MARKET MEMORANDUM ACCOUNT (BFMMA) (N) 
| 

1. PURPOSE:  The purpose of the BFMMA is to record costs incurred by PG&E to participate in the 
Power Exchange’s (PX’s) Block-Forward Market that are not billed to PG&E by the PX or the 
Independent System Operator (ISO).  These costs include, but are not limited to:  credit and 
collateral costs including surety bond fees, cash collateral account financing costs, other fees 
associated with credit and collateral costs, and other costs directly resulting from PX 
requirements to participate in the Block-Forward Market. 

2. APPLICABILITY:  The BFMMA shall apply to all customer classes, except for those specifically 
excluded by the Commission. 

3. BFMMA RATES:  The BFMMA does not have a rate component. 

4. ACCOUNTING PROCEDURE:  PG&E shall maintain the BFMMA by making entries at the end of 
each month as follows:   

a. A debit entry for monthly financing costs associated with maintaining the cash collateral 
account equal to the average monthly balance in the cash collateral account multiplied by 
one-twelfth the interest rate on three-month Commercial Paper for the previous month, as 
reported in the Federal Reserve Statistical Release, G.13 or its successor. 

b. A credit entry equal to monthly interest earned on the cash collateral account. 

c. A debit entry equal to fees associated with opening, maintaining or transacting in the cash 
collateral account. 

d. A debit entry equal to letter of credit fees.   

e. A debit entry equal to surety bond fees. 

f. A debit entry equal to other costs directly resulting from PX requirements to participate in the 
Block-Forward Market.  These shall not include any costs associated with legal counsel, 
consultants, or advisors. 

g. An entry equal to the interest on the average of the balance at the beginning of the month 
and the balance after entries 4.a. through 4.f. above, at a rate equal to one-twelfth the interest 
rate on three-month Commercial Paper for the previous month, as reported in the Federal 
Reserve Statistical Release, G. 13 or its successor. 

PG&E shall request recovery of the balance in the BFMMA in the annual Revenue Adjustment 
Proceeding (RAP), or other proceeding expressly authorized by the Commission.  Amounts 
authorized by the Commission in the RAP shall be included in the PX credit calculation. 
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SCHEDULE PX—POWER EXCHANGE ENERGY COST 
(Continued) 

RATES:  (Cont’d) 1. Development of hourly forward market costs (Cont’d) 

The weighted average cost for these services shall be calculated for each 
hour as the sum of the costs in the day-ahead market in each zone, plus 
the costs in the hour-ahead market in each zone, plus the net gain or loss 
on transactions in the block forward market, which settle at the difference 
between the trade’s matching price and the respective PX average day-
ahead price, plus the net cost of block forward market ancillary service 
transactions which settle at the trade’s matching price, all divided by the 
total kWh purchased in all zones in all forward energy markets for that hour.  
PG&E’s block forward market transactions shall be limited to its net-short 
position, as defined in Resolution E-3658 for transactions which settle at 
the difference between the trades matching price and the respective PX 
average day-ahead price, and to 5 percent of PG&E’s historical demand for 
ancillary service transactions.*  Furthermore, PG&E is guaranteed recovery 
of costs for its block forward market transactions for deliveries until the end 
of PG&E’s rate freeze.   

2. Real-time Settlement Costs: 

Real-time Settlement costs, representing the real-time costs (i.e., those 
costs not reflected in charges to customers based upon prices determined 
from the day-ahead and/or hour-ahead scheduling of load) for acquiring 
power for PG&E customers for the trading day 60 days or more earlier, is 
added to the cost derived in Part 1 of this section.  This rate is determined 
by dividing the real-time cost amount (which is the dollar amount 
incremental to the cost described in Part 1 of this section) by the load 
scheduled by PG&E to be served by the PX.  Two adjustments may 
eventually be implemented:  one for all customers of PG&E and an 
incremental adjustment only for customers without real-time meters. 

PG&E may make up to two real time settlement cost adjustments on a 
single day’s hourly prices, in order to shorten the lag between the 
settlement adjustment and the trading day. 

 
 
 
 
 

(T) 
| 
| 

(T) 
 

(T) 
| 
| 

(T) 

 

 

_______________ 

* This is defined as 475 MW in any hour for the 1st quarter, 525 MW many hour for the 2nd quarter, 600 MW 
in any hour for the 3 rd quarter, and 500 MW in any hour for the 4 th quarter. 
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SCHEDULE PX—POWER EXCHANGE ENERGY COST 
(Continued) 

RATES:  (Cont’d.) 3. Post Real-Time Settlement Costs: 

Adjustments for incentive payments made to customers taking service under 
Schedule E-BID, costs recorded in the E-BIDMA (Preliminary Statement Part 
BS), amounts in the BFMMA (Preliminary Statement Part AF) approved for 
recovery, black start capability, long term voltage support, PX administration 
costs, ISO grid management charges, and amounts resulting from dispute 
resolution may be required after the real-time settlement cost adjustment is 
incorporated into PX prices.  PX charges including, but not limited to, these 
adjustments which are available after the real-time settlement cost 
adjustment has been implemented for a specific hour, will be accrued once 
a month and applied to adjust PX prices in the next full calendar month.  
Once the total accrued amounts are summed, the total will be divided by the 
number of days in the next full calendar month to develop a daily amount.  
The daily amount will be divided by the sum of the 24 scheduled hourly 
loads for the day to determine an adjustment ($/MW) for the day. 

4. Adjustments for Distribution Loss Factors (DLFs) and Uncollectibles: 

The average hourly cost at the transmission/distribution interface, as 
determined by the sum of the average costs described in Parts 1, 2 and 3 of 
this section, is multiplied by the DLF and an uncollectible factor to determine 
the appropriate price to be paid by end-use customers served at each 
voltage level.  DLFs will be calculated by PG&E based on the forecast hourly 
PG&E UDC Service Area Load (Direct Access, plus Bundled Service, 
including Hourly PX Pricing Option Service) per Decision 97-08-056.  The 
hourly DLFs will be broken out by service voltage level and made available 
each day to market participants during the day-ahead market.  PG&E will 
calculate the hourly DLFs based on samples of hourly service area load by 
applying the approach approved in Decision 92-12-057.  The uncollectible 
factor is equal to 1.003396. 

 
 
 
 

(T) 

BUNDLED 
SERVICE OR 
DIRECT ACCESS 
SERVICE: 

1. Calculation of PX charges for Bundled Service and Hourly PX Pricing Option 
Customers and PX credits for Direct Access and Hourly PX Pricing Option 
Customers: 

For purposes of determining PX charges for Bundled Service Customers 
and the PX credit for Direct Access and Hourly PX Pricing Option Customers, 
an average for each schedule (or TOU period) is developed through the use 
of a statistical load profile which represents the average load profile for all 
customers (both Direct Access and Bundled Service) on a given rate 
schedule.  For Agricultural, Traffic Control, Streetlighting, and Outdoor 
Lighting rate schedules, the statistical load profiles are “static” and are 
determined hourly for the entire year based on average historical data for 
three recorded years.  These latter static statistical load profiles are updated 
each calendar year based on available data for the previous three years.  For 
all remaining rate schedules, the statistical load profile is determined 
“dynamically,” using the most current load research information available.  
This current data will become available and will be posted approximately 
seven days from the date of occurrence. 

The sum of the products of the (1) average hourly costs, including 
adjustments, and (2) the hourly loads, divided by the use associated with the 
statistical load profile (expressed as a fraction of the profile period use 
allocated to each hour) will yield an average cost for a specific customer 
group and TOU period.  These average PX costs will be updated weekly.  
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Part C  Not Being Used  
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Part E  CPUC Reimbursement Fee ....................................................................................................11994-E  
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Part G  Catastrophic Event Memorandum Account .............................................................15716,11740-E  
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Part Q  Competition Transition Charge Responsibility ....................................................................14028-E  
Part R  Not Being Used  
Part S  Hazardous Substance Mechanism..................................15719,15720,13540,13419 to 13421-E  
Part T  Qualifying Facility Contribution in Aid of Construction Memorandum Account...............13426-E  
Part U  Not Being Used  
Part V  Arbitration Memorandum Account...........................................................................................13360-E  
Part W  Not Being Used  
Part X  Not Being Used  
Part Y  Electric and Magnetic Field Measurement Policy.................................................................13399-E  
Part Z  Electric Vehicle Balancing Account............................................................................15099,16251-E  
Part AA  Electric Deferred Refund Account............................................................................................14274-E  
Part AB  Independent System Operator Memorandum Account.......................................................14259-E  
Part AC  Power Exchange Memorandum Account...............................................................................14260-E  
Part AD  Transition Cost Audit Memorandum Account........................................................................15917-E  
Part AE  Generation Divestiture Transaction Costs Memorandum Account..................................14169-E  
Part AF  Block Forward Market Memorandum Account.......................................................................17028-E (N) 
Part AG  Competition Transition Charge Exemptions Memorandum Account..................14277,14278-E  
Part AH  Industry Restructuring Memorandum Account..16644,16645,14282,14382 to 14386,16646-E  
Part AI  Not Being Used  
Part AJ  System Safety and Reliability Enhancement Funds Balancing Account14787,14788,15100-E  
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  LIGHTING RATES    
      

LS-1  PG&E-Owned Street and Highway Lighting ......... 15393,16950,15395,15936,16490,16324-E  
LS-2  Customer-Owned Street and Highway Lighting ...........15398,16951,15400 to 15403,16491-E  
LS-3  Customer-Owned Street and Highway Lighting Electrolier Meter Rate 

..............................................................................................................16952,15406,15407,16492-E
 

TC-1  Traffic Control Service...................................................................................... 16953,15410,16493-E  
OL-1  Outdoor Area Lighting Service............................................................16954,15413,15414,16494-E  
    

  OTHER    
    
S  Standby Service.................................................................................................. 16955,16956,16957,  

 15419,16200,15421,16201,16202,15424,15425,16203,16204,16205,16206,16495,16336-
 

E-DEPART  Departing Customers ................................................................................................................15905-E  
E-EXEMPT  Competition Transition Charge Exemption..........................................................16068 to 16073-E  
E-TD  Transmission and Distribution Bypass Deferral Rate ..........................15694 to 15696,16496-E  
E-TDI  Incremental Sales Rate for New Customers .............................................. 15698,15699,16497-E  
E-RRB  Rate Reduction Bonds Bill Credit and Fixed Transition Amount Charge...........14798,14799-E  
E-NEM  Net Energy Metering Service........................................................................................16091,16092-E  
E-BID  Price Responsive Load Program ...........................................................................16994 to 16996-E  
    

  AGRICULTURAL RATES    
    
AG-1  Agricultural Power ..............................................16861,15446 to 15449,16498,15451 to 15453-E  
AG-R  Split-Week Time-of-Use Agricultural Power 

 .....................15454,16959,15456,15457,15458,15459,16499,16340,15462,15463,15464-E
 

AG-V  Short-Peak Time-of-Use Agricultural Power 
 .....................15465,16960,15467,15468,15469,15470,16500,16342,15473,15474,15475-E

 

AG-4  Time-of-Use Agricultural Power 
 ............................. 15476,16961,16962,15479 to 15483,16501,16345,15486,15487,15488-E

 

AG-5  Large Time-of-Use Agricultural Power 
............................. 15489,16963,16964,15492 to 15496,16502,16348,15499,15500,15501-E

 

AG-6  Large Agricultural Power........................................... 15502,16965,15504,15505,15506,16350-E  
AG-7  Experimental Tiered Time-of-Use Agricultural Power 

..................................15701,15702,16966,16967,15705,15706,15707,15708,16503,16353-E
 

AG-8  Deferral of Gas and Diesel Engine-Driven Pumping Facilities ............... 15710,15711,16504-E  
    

  POWER EXCHANGE RATES    
    
PX  Power Exchange Energy Cost.........16905,16906,17029,17030,16744,16745,15521,15522-E (T) 
    

  DIRECT ACCESS    
    
E-CREDIT  Revenue Cycle Services Credits ............................................................................16567 to 16578-E  
E-DASR  Direct Access Services Request Fees ...................................................................................14847-E  
E-ESP  Service to Energy Service Providers.....................................16109,15828,15829,15830,16221-E  
E-ESPNDSF  Energy Service Provider Non-Discretionary Service Fee .......................................16535,16536-E  
E-EUS  End User Services............................................................................................ 14852,14853,14854-E  
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  RESIDENTIAL RATES    
E-1  Residential Service ......................................................................................... 16911,15237,16462-E  
EE  Service to Company Employees .............................................................................................15239-E  
EM  Master-Metered Multifamily Service ..................................................16912,15241,15242,16463-E  
ES  Multifamily Service ..................................................................16913,15245,15246,16464,16262-E  
ESR  Residential RV Park and Residential Marina Service ...................16914,15249,15250,16465-E  
ET  Mobilehome Park Service .....................................................16915,15253,15254,16466,16266-E  
E-7  Residential Time-of-Use Service .....................................................16655,16916,15257,16467-E  
E-A7  Experimental Residential Alternate Peak Time-of-Use Service..16657,16917,15260,16468-E  
E-8  Residential Seasonal Service Option .......................................................................16918,16469-E  
E-9  Experimental Residential Time-of-Use Service for Low Emission 

Vehicle Customers ................................................. 15264,16919,16920,15267,15268,16470-E
 

EL-1  Residential CARE Program Service ............................................................ 16921,15274,16471-E  
EML  Master-Metered Multifamily CARE Program Service......................16922,15277,16472,16473-E  
ESL  Multifamily CARE Program Service .....................................16923,15280,15281,16474,16281-E  
ESRL  Residential RV Park and Residential Marina CARE Program Service 

..................................................................................................................16924,15284,15285,16475-E
 

ETL  Mobilehome Park CARE Program Service ........................16925,15289,15290,16476,16285-E  
EL-7  Residential CARE Program Time-of-Use Service ........................16659,16926,15293,16477-E  
EL-A7  Experimental Residential CARE Program Alternate Peak 

Time-of-Use Service.........................................................................16661,16927,15296,16478-E
 

EL-8  Residential Seasonal CARE Program Service Option...........................................16928,16479-E  
    

  COMMERCIAL/INDUSTRIAL    
A-1  Small General Service..................................................................................................16929,16480-E  
A-6  Small General Time-of-Use Service.................................................15302,16930,16481,16295-E  
A-10  Medium General Demand-Metered Service.......................16931,15307,15308,16482,16297-E  
A-T  Nondomestic Interruptible Service..........................................................................................11862-E  
A-RTP  Experimental Real-Time-Pricing Service .................................................................15313,16483-E  
A-15  Direct-Current General Service ..................................................................................16932,16484-E  
E-19  Medium General Demand-Metered Time-of-Use Service.............16410,15316,15317,16933,  

 16934,16935,15321,15322,15323,15324,16411,16412,16413,15328,16414,15330,16936,
 16937,16938,16416,16417,16418,16419,16420,16485,16539,16540,16541,16306,16307-

 

E-20  Service to Customers with Maximum Demands of 1,000 Kilowatts or More 
 ..................................................................................................16425,15344,16939,16940,16941,  
15348,15349,15350,15351,16426,16427,16428,15355,16429,16430,15358,16942,16943,  

16944,16432,16433,16434,16435,16436,16486,16438,16542,16543,16544,16314-E

 

E-25  Restricted Variable-Peak-Period Time-of-Use Service to 
Water Agencies ..........................15372,16945,16946,16947,15376 to 15379,16487,16318-E

 

E-36  Small General Service to Oil and Gas Extraction Customers.................. 16948,16488,16320-E  
E-37  Medium General Demand-Metered Time-of-Use Service to Oil and  

Gas Extraction Customers ........................15687,15688,16949,15690,15691,15692,16489-E
 

ED  Experimental Economic Development Rate ...........................................................16881,16882-E  
E-CARE  CARE Program Service for Qualified Nonprofit Group-Living and Qualified Agricultural 

Employee Housing Facilities ................................................................................................15392-E
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