
 

  U39E 

 
 
February 24, 2000 
 
 
ADVICE 1969-E 
 
Public Utilities Commission of the State of California 
 
Pacific Gas and Electric Company (PG&E) hereby submits for filing revisions 
to its electric tariff sheets.  The affected tariff sheets are listed on the 
enclosed Attachment I. 
 
-The purpose of this filing is to revise Preliminary Statement Parts AZ--Non-
Must-Run Hydroelectric/Geothermal Memorandum Account and BE--Must-
Run Hydroelectric/Geothermal Plant Memorandum Account in compliance 
with Decision (D.) 00-02-046, in Application (A.) 97-12-020, PG&E’s Test 
Year 1999 General Rate Case. 
 
Ordering Paragraph 2 of D. 00-02-046 requires PG&E to submit modifications 
to its tariffs to modify the hydroelectric and geothermal generation facilities 
revenue requirement mechanism.  The mechanism was originally adopted in 
D. 97-12-096, and was based on recorded capital costs, on an interim basis, 
as the record in that proceeding did not include a forecast of capital-related 
costs.  Ordering Paragraph 4 directed PG&E to submit a forecast in the GRC 
of the capital-related revenue requirement for its hydroelectric and 
geothermal generation facilities.  D. 00-02-046 ordered that the revenue 
requirement mechanism now be based on forecast costs.  PG&E therefore 
revises Preliminary Statement Parts AZ and BE. 
 
PG&E has not yet received a copy of the final decision and therefore bases 
this filing on the draft decision.  If the final decision affects what is included in 
herein, PG&E will supplement this advice letter. 
 
This filing will not increase any rate or charge, cause the withdrawal of 
service, or conflict with any rate schedule or rule. 

 
PG&E requests that this filing become effective on April 4, 2000, which is 40 
days after the date of filing. 
 
Anyone wishing to protest this filing may do so by sending a letter within 20 
days of this filing.  Protests should be mailed to: 
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IMC Branch Chief 
Energy Division 
California Public Utilities Commission 
505 Van Ness Avenue, Room 4002 
San Francisco, California 94102 
Facsimile: (415) 703-2200 

 
Copies should also be mailed to the attention of the Director, Energy Division 
(address above), and Les Guliasi, Regulatory Relations Manager, 77 Beale 
Street, Mail Code B10C, P.O. Box 770000, San Francisco, California 94177, 
Facsimile (415) 973-7451.  The protest should set forth the grounds upon 
which it is based and shall be submitted expeditiously.  There are no 
restrictions on who may file a protest. 
 
In accordance with Section III, Paragraph G of General Order 96-A, PG&E is 
mailing copies of this advice filing to the utilities and interested parties shown 
on the attached list, and all parties in A. 97-12-020.  Address change 
requests should be directed to Nelia Avendano at (415) 973-3529. 
 
 
 
 
Vice President – Regulatory Relations 
 
 
Attachments 
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AZ. NON-MUST-RUN HYDROELECTRIC/GEOTHERMAL MEMORANDUM ACCOUNT (Cont’d.)  

4. RATES 

This memorandum account does not currently have a rate component. 

5. ACCOUNTING PROCEDURE 

The following entries will be recorded by generation type (conventional hydroelectric, Helms and 
geothermal).  The FF&U should be removed, as applicable, from the following entries: 

A. A monthly debit entry equal to the recorded non-must-run hydroelectric and geothermal fuel 
expenses.  The recorded fuel expenses include water purchase costs for non-must-run 
hydroelectric plants and steam purchases for PG&E’s geothermal plants.  Pursuant to 
Decision 97-11-074 and Decision 97-12-096. 

B. A monthly debit entry equal to one-twelfth the annual authorized non-must-run hydroelectric 
and geothermal expense-related revenue requirement.  The non-must-run hydroelectric and 
geothermal expense-related revenue requirement will be based on PG&E’s latest GRC 
authorized numbers.  The expense-related revenue requirement includes the O&M 
expense, A&G expense, payroll tax, business and other taxes, other adjustments, and the 
return on working cash.  Pursuant to Decision 97-11-074 and Decision 97-12-096. 

 Beginning January 1, 1999, the hydroelectric and geothermal expense-related revenue 
requirement amounts shall reflect the interim 1999 General Rate Case (GRC) 
Decision 98-12-078.  When a final decision in the 1999 GRC becomes effective, the interim 
1999 hydroelectric and geothermal expense-related revenue requirement amounts are 
subject to adjustment, with interest, to account for any difference between the interim 1999 
GRC hydroelectric and geothermal expense-related revenue requirement amounts 
recorded between January 1, 1999, and the date a final 1999 GRC decision becomes 
effective, and the corresponding amounts that would have been recorded had the final 1999 
GRC decision become effective on January 1, 1999. 

C. A monthly debit entry equal to the post-first quarter 1998 capital-related revenue 
requirement.  For capital additions made between April 1, 1998, and December 31, 1998, 
the capital-related revenue requirement is based on recorded capital additions.  For capital 
additions made after December 31, 1998, the capital-related revenue requirement is based 
on the forecast of capital additions adopted in Decision 00-02-046. 

A one-time adjustment, with interest, shall be recorded to account for the difference 
between the hydroelectric and geothermal capital-related revenue requirement amounts 
recorded between January 1, 1999, and the date a final GRC decision becomes effective, 
and the corresponding amounts that would have been recorded had the final 1999 GRC 
decision become effective on January 1, 1999. 

D. A monthly credit entry equal to the PX and ISO revenues earned by the non-must-run 
hydroelectric and geothermal plants for generation services and ancillary services rendered 
to the PX and ISO during the month. 
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AZ. NON-MUST-RUN HYDROELECTRIC/GEOTHERMAL MEMORANDUM ACCOUNT (Cont’d.)  

5.  ACCOUNTING PROCEDURE (Cont’d.) 

E. If the average of the month’s beginning and ending balance in this account is a credit 
balance, a monthly credit entry equal to the average of the month’s beginning and ending 
balance in this account multiplied by one-twelfth the reduced rate of return.  If the average of 
the month’s beginning and ending balance in this account is a debit balance, no interest 
will be applied. 

F. At the end of the calendar year, as appropriate, if the sum of the total yearly fuel expense, 
expense-related revenue requirement, and capital additions revenue requirement (Items 
5.A. through 5.C., above) is less than the sum of the total yearly revenues and applicable 
interest (Items 5.D. and 5.E., above), a credit entry equal to the excess revenues shall be 
transferred to Item 6.A.9 of the TCBA, Part AV of PG&E’s Preliminary Statement (Transition 
Cost Balancing Account). 

G. At the end of the calendar year, as appropriate, if the sum of the total yearly fuel expense, 
expense-related revenue requirement, and capital additions revenue requirement (Item 5.A. 
through 5.C., above) is more than the sum of the total yearly revenues and applicable 
interest (Items 5.D. and 5.E., above), this debit balance shall be cleared, and these costs 
shall not be recoverable from PG&E’s customers. 

H. At the end of the calendar year, as appropriate, if the total yearly post-first quarter 1998 
capital additions revenue requirement (Item 5.C., above) is greater than the credit entry in 
Item 5.G., above, the debit balance, equal to the total yearly post-first quarter 1998 capital 
additions revenue requirement less Item 5.G., shall be cleared and these costs shall not be 
recoverable from PG&E’s customers. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
 

(T) 
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BE. MUST-RUN HYDROELECTRIC/GEOTHERMAL PLANT MEMORANDUM ACCOUNT (MRHGMA) 
(Cont’d.) 

 

5. ACCOUNTING PROCEDURE 

The following entries will be recorded by generation type (conventional hydroelectric, Helms, and 
geothermal,) and ISO Contract type (Conditions 1 and 2).  The FF&U should be removed, as 
applicable, from the following entries: 

A. A monthly debit entry equal to the recorded must-run hydroelectric and geothermal fuel 
expenses.  The recorded fuel expenses include water purchase costs for hydroelectric 
plants and steam purchases for PG&E’s geothermal plants, pursuant to 
Decision 97-12-096. 

B.    A monthly debit entry equal to one-twelfth the annual authorized must-run 
hydroelectric and geothermal expense-related revenue requirements.  The expense-related 
revenue requirement includes the O&M expense, A&G expense, payroll tax, business and 
other taxes, other adjustments, and the return on working cash, pursuant to 
Decision 97-12-096.  The must-run hydroelectric and geothermal expense-related revenue 
requirement will be based on PG&E’s latest GRC authorized numbers. 

Beginning January 1, 1999, the hydroelectric and geothermal expense-related revenue 
requirement amounts shall reflect the interim 1999 General Rate Case (GRC) 
Decision 98-12-078.  When a final decision in the 1999 GRC becomes effective, the interim 
1999 hydroelectric and geothermal expense-related revenue requirement amounts are 
subject to adjustment, with interest, to account for any difference between the interim 1999 
GRC hydroelectric and geothermal expense-related revenue requirement amounts 
recorded between January 1, 1999, and the date a final 1999 GRC decision becomes 
effective, and the corresponding amounts that would have been recorded had the final 1999 
GRC decision become effective on January 1, 1999.   

C. A monthly debit entry equal to the capital-related revenue requirement which includes 
depreciation expense, a return on rate base, decommissioning expense, and related taxes, 
pursuant to Decision 97-12-096.  The depreciation expense for these plants is based on 
Commission approved depreciation rates. 
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BE. MUST-RUN HYDROELECTRIC/GEOTHERMAL PLANT MEMORANDUM ACCOUNT (MRHGMA) 
(Cont’d.) 

 

5. ACCOUNTING PROCEDURE (Cont’d.) 

D. A monthly debit entry equal to the post-first quarter 1998 capital-related revenue 
requirement.  For capital additions made between April 1, 1998, and December 31, 1998, 
the capital-related revenue requirement is based on recorded capital additions.  For capital 
additions made after December 31, 1998, the capital-related revenue requirement is based 
on the forecast of capital additions adopted in Decision 00-02-046. 

 A one-time adjustment, with interest, shall be recorded to account for the difference 
between the hydroelectric and geothermal capital-related revenue requirement amounts 
recorded between January 1, 1999, and the date a final 1999 GRC decision becomes 
effective, and the corresponding amounts that would have been recorded had the final 1999 
GRC decision become effective on January 1, 1999. 

E. A monthly credit entry equal to the PX and ISO revenues earned by the must-run 
hydroelectric/geothermal plants for generation services and ancillary services rendered to 
the PX and ISO during the month. 

F. For ISO Condition 1 and 2 contracts, if the average of the month’s beginning and ending 
balance in this account is a credit balance, a monthly credit entry equal to the average of the 
month’s beginning and ending balance in this account times one-twelfth the reduced rate of 
return.  If the average of the month’s beginning and ending balance in this account is a debit 
balance, no interest will be applied. 

G. Annually (or upon must-run contract termination/change), in the event the balance is a 
credit: 

1. On an individual contract basis, for ISO Condition 1 contracts, a debit entry shall be 
recorded, as appropriate, in January of each year to transfer the December 31 credit 
balance for the previous year to Item 6.A.8 of the TCBA. 

2. On an individual contract basis, for ISO Condition 2 contracts, any credits as of 
December 31 will accrue to PG&E’s shareholders in January of the following year. 

H. Annually (or upon must-run contract termination/change), in the event the balance is a debit: 

1. On an individual contract basis, for ISO Condition 1 contracts, a credit entry shall be 
recorded, as appropriate, in January of each year, to transfer the December 31 debit 
balance for the previous year to Item 6.B.2.e. of the TCBA. 

2. On an individual contract basis, for ISO Condition 2 contracts, as of December 31 of 
each year, after all the above entries have been made, any remaining balance shall be 
cleared, and these costs shall not be recoverable from PG&E’s customers. 

I. For individual ISO Condition 1 contracts, a one-time entry, if applicable, at the time of final 
market valuation, to transfer the balance to the TCBA. 
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  PRELIMINARY STATEMENTS    

 
SCHEDULE 

  
TITLE OF SHEET 

 CAL P.U.C. 
SHEET NO. 

 

      
Part AL  Not Being Used  
Part AM  Not Being Used  
Part AN  Diablo Canyon Property Tax Balancing Account...................................................................14432-E  
Part AO  Diablo Canyon Audit Costs Memorandum Account.............................................................14433-E  
Part AP  Real Property Sales Memorandum Account.........................................................................14436-E  
Part AQ  Reduced Return on Equity Memorandum Account..............................................................14449-E  
Part AR  1997 Rate Design Window Shareholder Participation Memorandum Account.............14723-E  
Part AS  Fixed Transition Amount Charge................................................................................14794,16128-E  
Part AT  Rate Reduction Bond Memorandum Account..........................................................14796,14797-E  
Part AU  Direct Access Discretionary Cost/Revenue Memorandum Account.................................14837-E  
Part AV  Transition Cost Balancing Account............................................... 14983 to 14990,16177,16178,  

  16618,16619,16620,14995,15723,15724,15725,14998 to 15001,16621,16622,16623-E
 

Part AW  Rate Group Transition Cost Obligation Memorandum Account..16635,15005,16255,16256-E  
Part AX  Must-Run Fossil Plant Memorandum Account ........................................................15726,15009-E  
Part AY  Non-Must-Run Fossil Plant Memorandum Account ...............................................15727,15011-E  
Part AZ  Non-Must-Run Hydroelectric/Geothermal Memorandum Account.......... 15728,16804,16805-E (T) 
Part BA  Divestiture Bonus Return on Equity Memorandum Account.................................15015,15016-E  
Part BB  Competition Transition Charge Responsibility for All Customers and CTC Procedure for 

 Departing Loads....................................................................16399,14957,14958,16400,14960,  
 14961,16229,16230,16231,14963,14964,14965,14966,14967,14968,14969,16401,16402-

 

Part BC  PU Code Section 376-Restructuring Implementation Tracking Account............16520,16521-E  
Part BD  PU Code Section 381(d)-Renewable Program Costs Tracking Account........................15018-E  
Part BE  Must-Run Hydroelectric/Geothermal Plant Memorandum Account 

..................................................................................................................16510,16181,16806,16807-E
 

(T) 
Part BF  Streamlining Residual Account ...............................................................................................15101-E  
Part BG  Generation Facility Operations and Maintenance Account....................................16225,16226-E  
Part BH  Independent System Operator (ISO) Power Exchange (PX) Implementation  

Delay Memorandum Account (IPIDMA) ..................................................................15731,15732-E
 

Part BI  Non-Nuclear Generation Capital Additions Memorandum Account.................................15540-E  
Part BK  Transmission Revenue Requirement Reclassification Memorandum Account ...........16562-E  
Part BL  Electric Low-Income Memorandum Account (ELIMA)..........................................................16087-E  
Part BN  Vegetation Management Quality Assurance Balancing Account.......................................16610-E  
Part BO  Real Property Gain/Loss on Sale Memorandum Account..................................................16651-E  
Part BP  PX Credit Audit Memorandum Account...................................................................................16647-E  
Part BQ  Interim PX-Based Price Tracking Account (IPXPTA) ............................................................16695-E  
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SHEET NO. 
 

Title Page.....................................................................................................................................................................8285-E
Table of Contents: 

Rate Schedules .......................................................................................................................16809,16598-E
Preliminary Statements ..........................................................................................................16552,16808-E
Rules, Maps, Contracts and Deviations ..........................................................................................16666-E
Sample Forms ...................................................................... 15617,16094,16253,16196,16197,14767-E

 
 

(T) 
(T) 

      
  RATE SCHEDULES    

 
SCHEDULE 

  
TITLE OF SHEET 

 CAL P.U.C. 
SHEET NO. 

 

  RESIDENTIAL RATES    
E-1  Residential Service ......................................................................................... 16257,15237,16462-E  
EE  Service to Company Employees .............................................................................................15239-E  
EM  Master-Metered Multifamily Service ..................................................16259,15241,15242,16463-E  
ES  Multifamily Service ..................................................................16261,15245,15246,16464,16262-E  
ESR  Residential RV Park and Residential Marina Service ...................16263,15249,15250,16465-E  
ET  Mobilehome Park Service .....................................................16265,15253,15254,16466,16266-E  
E-7  Residential Time-of-Use Service .....................................................16655,16656,15257,16467-E  
E-A7  Experimental Residential Alternate Peak Time-of-Use Service..16657,16658,15260,16468-E  
E-8  Residential Seasonal Service Option .......................................................................16271,16469-E  
E-9  Experimental Residential Time-of-Use Service for Low Emission 

Vehicle Customers ................................................. 15264,16137,16274,15267,15268,16470-E
 

EL-1  Residential CARE Program Service ............................................................ 16276,15274,16471-E  
EML  Master-Metered Multifamily CARE Program Service......................16278,15277,16472,16473-E  
ESL  Multifamily CARE Program Service .....................................16142,15280,15281,16474,16281-E  
ESRL  Residential RV Park and Residential Marina CARE Program Service 

..................................................................................................................16282,15284,15285,16475-E
 

ETL  Mobilehome Park CARE Program Service ........................16284,15289,15290,16476,16285-E  
EL-7  Residential CARE Program Time-of-Use Service ........................16659,16660,15293,16477-E  
EL-A7  Experimental Residential CARE Program Alternate Peak 

Time-of-Use Service.........................................................................16661,16662,15296,16478-E
 

EL-8  Residential Seasonal CARE Program Service Option...........................................16290,16479-E  
    

  COMMERCIAL/INDUSTRIAL    
A-1  Small General Service..................................................................................................16292,16480-E  
A-6  Small General Time-of-Use Service.................................................15302,16294,16481,16295-E  
A-10  Medium General Demand-Metered Service.......................16296,15307,15308,16482,16297-E  
A-T  Nondomestic Interruptible Service..........................................................................................11862-E  
A-RTP  Experimental Real-Time-Pricing Service .................................................................15313,16483-E  
A-15  Direct-Current General Service ..................................................................................16298,16484-E  
E-19  Medium General Demand-Metered Time-of-Use Service.............16410,15316,15317,16300,  

 16301,16565,15321,15322,15323,15324,16411,16412,16413,15328,16414,15330,16303,
  16304,16305,16416,16417,16418,16419,16420,16539,16540,16541,16306,16307-E

 

E-20  Service to Customers with Maximum Demands of 1,000 Kilowatts or More 
 ...............................................................................................................16425,15344,16308,16309,  
16310,15348,15349,15350,15351,16426,16427,16428,15355,16429,16430,15358,16311,  
16312,16313,16432,16433,16434,16435,16436,16486,16438,16542,16543,16544,16314-E

 

E-25  Restricted Variable-Peak-Period Time-of-Use Service to 
Water Agencies ..........................15372,16315,16316,16317,15376 to 15379,16487,16488-E

 

E-36  Small General Service to Oil and Gas Extraction Customers.................. 16319,16488,16320-E  
E-37  Medium General Demand-Metered Time-of-Use Service to Oil and  

Gas Extraction Customers ........................15687,15688,16321,15690,15691,15692,16489-E
 

ED  Experimental Economic Development Rate ...........................................................15390,15391-E  
E-CARE  CARE Program Service for Qualified Nonprofit Group-Living and Qualified Agricultural 

Employee Housing Facilities ................................................................................................15392-E
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