
Self Generation Incentive Program

The Self-Generation Incentive Program is part
of Pacific Gas and Electric Company’s (PG&E)
extensive portfolio of energy management
options designed to reduce the demand for
natural gas and electricity and ensure reliable
supplies for California while providing 
customers with options to directly control 
their energy use and carbon footprint.

PG&E’s Self-Generation Incentive Program
provides financial incentives to customers who
install certain kinds and sizes of "clean" and
renewable on-site distributed generation up to
5 megawatts. These facilities must be certified
to operate in parallel with the electric system

grid (not back-up generation) and meet other
criteria established by the California Public
Utilities Commission.  The program is
designed primarily for business and large
institutional customers.   

Program participants are eligible to receive
incentives for installing self-generation 
technologies based on system size, fuel
source and projected cost. (Solar installations
are not covered by PG&E’s Self-Generation
Program. Incentives for solar installations,
however, are included in PG&E’s California
Solar Initiative.)
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Incentives
Levels Eligible Technologies

Incentive
Offered
($/Watt)

Min
System

Size

Max
System

Size

Max
Incentive

Size

Level 2
(Renewable
non-solar) 

Wind turbines $1.50/W
30 kW 

5 MW 1 MW

Renewable fuel cells $4.50/W

Renewable fuel internal 
combustion engines and 
large gas turbines   

$1.00/W 
None

Renewable fuel micro-turbines $1.30/W

Level 3 
(Non-
renewable
non-solar) 

Non-renewable fuel cells $2.50/W

None 5 MW 1 MW

Non-renewable & waste gas 
fuel micro-turbines and small
gas turbines

$0.80/W

Non-renewable & waste gas 
fuel internal combustion
engines and large gas turbines 

$0.60/W


